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Ef s Van Miert Interviewed on New 
Responsibilities 
1094 Brusse 


, ; F al 


LE SOIR im French 23 Dec 92 p 2 


[interveew with EC Commussioner Karel Van Mier by 
Michel de Mucienaere. place and date not given: “His 
New Responsibilities at the European Commission”) 


st} [De M uclenaecre] As the Commussioner formerly 
for transportation and consumers. vou have 
now’ TwO Ne’ portfolios in the new C ommussi0on: compe- 


ros ranh " 


tithon. and personnel and administration policy. What 
ar r initial reactions to having inherited these two 
m2 a as 

Van Muer| Competition wall be crucial for the EC's exsst- 


ence. and this § an area of competence which rightfully 
belongs to the Commussion. The Commussion has its own 
responsibilities and fulfills an administrative task. acting as 
armitrator ment up to the imposition of sanctions 

it % a portfolho which will never stop growing as the 
Single Market 1s gradually completed. Over the last few 
ye member states have established a bods 
iegisiation bearing on mergers and concentrations 
Some sectors, such as telecommunications. have 
remained bevond the scope of application of these regu- 
ations. But gradually this rs changing 


cars te 1"e 


| find a very concrete but also a very difficult task. and | 

am delighted to have been entrusted with 1. [ will perform 

mM) dutees with umpartiality and pragmatism. im accordance 
with hiugations required the Commission 

‘De Mucienaere] You are a socialist. whereas your pre- 

decessor. Sor Leon Brittan. was a fervent adherent of 
beralism. What will be the difference in style between 

hoth of vou 

Van Moert| | have no immtention of working with less 

determination. but | may work in a slightly different 


manner | am not a lawver. My traming covers interna- 
ona! and European law. Sir Leon Brittan had a back- 
ver which he used with panache My stvie 


ground asaiaw 
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and approach are slightly different. but the bottom line ts 
that the Commussion has this particular responsiDiiity 


Evervone has his or her political roots. It 1s well known 
that my views on several issues differ from those of my 
colleagues. Beyond that. however. we must conform to 
the rules and act umpartually on behalf of the Community 
as a wholc. | will work transparently. pragmatically. and 
with determination 


[De Muclenacre] The other portfolio that you are 
receiving concerns personne! and administration. This 1s 
another areca in which there 1s no shortage of work 


[Van Moert] There will be a tremendous workload 


[De Mucienacre] Why 1s this responsibility conferred on 
a Belgian” 


[Van Mbert) This does indeed pose an ethical problem 
which I have raised with my colleagues and Jacques 
Delors. By giving the personne! and administration 
portfolio to a Belgian. the Commission has abandoned 
one of its own rules. thrs had to be done in full knowledge 
of the facts. The Commussion has confidence in me and 
cuipects me to take on all the probiems in this areca 


There 1s a great deal to be done: reorganize services 
follow up the Commission's property policy. Anvhow., | 
have followed all that with great interest. even when | 
was not directiy responsible for the issuc. So. this 1s 
hardly virgin territory to me 


[De Muclenacre] How would you sum up the new 
Commission" 


[Van Moert) Once again. Jacques Delors has achieved the 
impossible by having evervone agree before the “night of the 
long knives” even arrived. So there werent any “long 
knives 


Furthermore. if you consider the people with key port- 
folhos—Martin Bangemann with industrial affairs. Sir 
Leon Brittan with commercial policy. Hans van den 
Brock with political relatrons—vou will find that the new 
team has a certain “force de trappe [striking force]. just 
ke the “old © ommussion 








2 AUSTRIA 


France's Dumas Vieets Vranitzky, Russia’s 
Kozyrev on Bosnia 

AU 2912194192 Vienna ORF Television Network 
in German 17H) GMT 29 Dec 92 


[Report by Ursula Stenzel] 


[Text] The visit by French Foreign Minister Dumas to 
Vienna was of a purely private nature, although the 
contents of the talks were highly political. After hus talks 
with Federal Chancellor Vranitzky, Dumas reempha- 
sized France's policy, namely that France 1s ready to 
intervene mulitarnly in Bosnia-Hercegovina if necessary. 


[Begin Dumas recording] Of course, if 1 becomes neces- 
sary. we will go to Bosnia; the decision of the Security 
Council must of course be respected. [end recording] 


The objective of his subsequent meeting with Russian 
Foreign Minister Kozyrev at Vienna's Schwechat Arr- 
port “as to move Moscow to support a new Security 
Council resolution. After his 90 minutes of talks with 
Dumas, Russian Foreign Minister Kozyrev said that 
France and Russia will take jomt action in the Security 
Council. The danger of a Russian veto seems to have 
been averted. Although Kozyrev pointed out once more 
that a political solution must have priority. he added that 
the no-fly zone imposed by the Security Council must be 
respected strictly. The two sides took leave with har- 
mony. kn« wing that the lowest common denominator 
for the upcoming resolution in the UN Security Councii 
was found 


Vranitzky Rejects Busek Criticism on Somalia 
Depicy ment 

402912111492 Vienna DIE PRESSE in German 
29 Dec G2 pl 


[“t.c.” report: “Somalia Mission: Vranitzky Replies”) 


[Text] Vienna—In an interview with DIE PRESSE yes- 
terday. Chancellor Vranitzky described Vice Chancellor 
Busek's attack as “completely incomprehensible ~ Buseck 
had sand on an APA interview that Vranitzky's decision 
not to have the Austrian Army participate in the Somalia 
mission as “shortsighted ~ 


Busek secs links between the strengthening of the Army. 
Austria's security, and the nonparticipation in UN oper- 
ations. The chancellor, however, pomted out that he 
hirnself had instructed Defense Minister Fasslabend to 
draft the concept for the Austrian Army's future partic- 
ipation in UN operations that Busek 1s now demanding 
“Not a single Austrian Blue Beret has been withdrawn 
from anywhere’ It 1s true that Austna’s involvement in 
UN operations has declined statistically, but only 
because large states like the United States. Russia. and 
Canada have also been participating in such missions 
since the end of the cold war. As a matter of fact. Buseck 
was silent when the issue of Austria's involvement in the 
Somalia mission was a current rsuc. and he did not 
publicly support the foreign minister enther. Vranitzky 
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stressed. “In addition, 1 1s doubtful whether 1 1: useful 
to discuss such problems outside the government.” 


Mock Submits Plan for Greater Role in UN 
Peacekeeping 

AU 30120985492 Vienna KURIER in German 30 Dec 92 
p2 


[Rupert Haberson report: “Broader Participation in UN 
Missrons”] 


[Text] Following the dispute within the coalition on 
Ausiria’s involvement in Blue Helmet missions in 
Somalia and Mozambique. which the United Nations 
had requested in vain, Foreign Minister Alors Mock has 
now drafied a paper on the principles of “Austria's 
Participation in UN Peacekeeping Missions.” which will 
be submitted to the government by mid-January. On the 
basis of this paper. Defense Minister Fasslabend and 
Interior Minister Loeschnak will present detanis 


Mock: “Proceeding from a report of the UN secretary 
general in which the increasing importance of preventa- 
trve diplomacy. the preventative dispatch of troops. and 
advance warning systems 1s stressed. we must broaden 
our UN missions. Apart from the deployment of troops. 
humanitarian missions. the observation of clections. and 
the repatriation of refugees are important tasks. Austria 
should take part in all of these tasks.” To this end, 
observer officers. crvihan police, and doctors should 
increasingly be made available 


Regarding the deployment of troops under a UN man- 
date. Mock demands that “their rapid deployment must 
be guaranteed. That 1s why part of the Army should be 
trained and equipped as required for rapid deployment ~ 
Mock suggests a mechanized battalion for 1“ murssions 
(no standing troops) 


Al the same time. the Army should take pari im the 
training of other countries’ UN troops to a greater extent 
than it has done im the past. According to Mock. the 
Burgenland Peace Academy could play a role in this 
connection. In addition. an international “peacekeeping 
academy” could be set up in Vienna 


Mock also considers it important for Austra to continue 
being cxtremely active in the human rnghts area 


A decision on the country’s participation in UN 
peacekeeping missions should be made by the govern- 
ment and parliament in cach individual case But 
Mock calls for “greater commitment than i has 
shown im the past. That would also lead to more 
solidarity toward Austria. We also consider the prin- 
ciple of internatronal solidarity and the continuation 
of our humanitanan tradition to be important ~ 
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Report Notes “Good Beginning of ‘Clinton Era’ 
40 291215 1892 Vienna AL RIER in German 29 Dec 92 
p 3 


[Susanne Lintl report: “The Begsnning of the Clinton Era 
Is Linked With Great Expectations” | 


[Text] The situation is comparable with the fall of the 
Berlin Wall. If somebody had predicted one vear ago that 
Bill Clunton will become the world’s most powerful head 
of state and that he would become so popular. everybody 
would have smiled condescendingly. Today we know 
better Bill Clinton has succeeded in creating an upbeat 
mood in the Unned States. The “grevhound of Arkan- 
sas” suddenly became the “man of the vear.” There are 
good reasons for this change 


—During his tenure as governor im Arkansas. Bill 
Clinton learned that i 1s wiser io delegate complicated 
tasks to competent people if one wants to survive 
politically He obviously selected his government 
team—trom Al Gore to “congressional heavyweights” 
Liovd Bentsen (treasury secretary) and Christopher 
Warren (secretary of state}—without vanity. Part of 
hes team 1s better than he 1s himself. In addition. the 
cabinet also shows the hand of his wife. who is 
endowed with good political mstncts. Renowned 
jurists whom Mr and Mrs. Clinton knew as colleagues 
have been installed in important government posi- 
tions. and Clinton's government includes women and 
blacks strictly according to proportional representa- 
thon: The nomination of Zoe Baird as the first women 
to head the Justice Department and of Hazel O'Leary 
as energy secretary represents a remarkable inroad in a 
traditional male domain in Washington 

— There are signs of an cconomuc recovery. The turn for 
the better 1s being associated with Clinton 

—4 linton has tackled the most urgent probiem. the 
reduction of the horrendous budget deficit, even 
before takong office. The deficit 1s cxpected to soar to 
$400) billhon in 1994 and hangs over the president like 
the sword of Damocies. Given the current euphoria 
(C lunton can ask hes voters for sacrifices. An increase in 
the gasoline taa and the introduction of a valuc-added 
tax are under discussion. for craample. With his spec. 
tacularly staged economic conference im Little Rock 
{ ynton showed that he 1 open to advice from all 
partes and all oranches of industry 


The begrnneng of the Clinton era has been good so far 
Yet ( lemten’s team has warned against too high cxpec- 


tations “We have no iilusons about how difficult our 
task «ss «the president-clect’s coonomu adviser Rubin 
stressed 


Vienna, Bonn Differ Over Asylum Seekers 


40 OVI OT 1349 Leenne DIE PRESSE im German OY 
De ¥. p ‘ 


|APA report “Bonn and Vienna Disagree Over Depor 


tathon of Asylum Seckers’] 
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[Text] Vienna/Bonn—There are differencss of opimon 
between Vienna and Ronn over an amendment to the 
deportation agreement in connection with the planned 
new regulation of the German asylum law. Johannes 
Voecking. state secretary in the German Inicnor Min- 
iStry. spoke in favor of an amendment. During a mecting 
with Voecking, Interior Minister Loeschnak only sig- 
naled a willingness to discuss changes concerning the 
transportation of reyected asylum seckers from Germany 
to other states 


The future German asylum plan will not only contain a 
list of safe countnes but also a third-state regulation 
That means thal. contrary to the past. asylum seckers 
who come from 2 third state (Austria 1s viewed as such a 
Statc) will not be granted the mght to stay during the 
duration of the asylum procedure 


Defense Minister Fasslabend Discusses European 
Security 

402912175892 Salzbure SALZBURGER 
NACHRICHTEN ion German 29 Dec 92 p 3 


[Interview with Defense Minister Werner Fassiabend by 
Engelbert Washict!. place and date not given. “As Far as 
Military Operations Are Concerned. Fasslabend Says 
That We Will Exclusively Take Care of Our Own Secu- 
rity | 


[Text] [Washict!] As defense minester. vou are familar 
with the security situation in Europe Do you beleve 
that more regoonal conflicts will crupt next year” 


[Fassiabend] One cannot predict the outbreak of con- 
flicts for a specific time. Yet one may be almost 100 
percent certam that there will be more conflicts 


[Washict!] In other parts of Europe. too. not only mm the 
southeast” 


[Fasslabend] | would say in the former castern hem- 
sphere of the continent 


[Washiet!] Do you mean military conflicts” 


[Fasslabend] Fierce conflicts that will affect our security 
at least indirectly 


[Washict!] Austnan officials have cpeatedly stated that 
Ausinia wants to participate in a European security 
system. What does that mean, and where 1s thes system” 


u assiabend] It means that because of the carsting insta 
bility on Eastern Europe one needs certain instruments to 
take precautionary measures. The concurrence of dil 
ferent factors—low political Mtability. considerable cco- 
nomic and social difficulties. and cthni conflicts— 
causes probiems that cannot be solved Dy the countries 
themscives. Thus. these conflicts must be influenced 
from outside in such a way that they do not cxacerhat 
Thus, the task of the European security system 1s to take 
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precautionary measures—the exertion of massive polit- 
cal pressure. for example—to prevent the outbreak of 
orses 


[Washict!] We want to participate im a security sysiem 
We even want to shape 1. What will 1 be lke” 


[Fasslabend] | believe that the Western European Union 
[WEL | wall be the basis of a future all-European security 
system. In my view, only the West European statics. 
particularly the EC and the countries that have applied 
for EC membership. can bring about the consolidation of 
stable and democratic systems and cconomuac stability in 
the casiern part of Central Europe. Thus. the WEL has 
the best chances of success. The United Nations im the 
long run may not be able to react quickly and efficiently 
to crises. One must take into consideration the possi- 
bility and the likelihood that Russia or China will adopt 
a differentiated attntude to the former Western statics 
This might paralyze the Unite Nations’ ability to take 
effective preventive measures 


[Washoetl] Let me ask you a question concerning iter- 
national law. You are apparently willing or you believe 
that Europe can do without the Unined Nations im a the 
event of a crises. Thus, the WEU and NATO do not 
necessarily need UN approval if they want to retahate 
against an aggressor” 


|Fassiabend) I do not thenk that this 1s necessary. Other- 


- ihe security system and global security would 
dcj n the political agreement of the five permanent 
m< if the Security Council—that 1s on a random 
politica’ constellanon. | would never accept thes sca 


[Wasthoct!] From an external viewpoint, a defense com- 
munity 1s developing that may also use forward defense. 
which does not necessarily correspond to the principle of 
solidarity 


[Fasslabend| One must basically distinguish between 
defense community and security community. In my 
view, a defense community m Europe will only be 
established on a very distant future It 1s now umportant 
to prevent the outbreak of violent conflicts. I belreve that 
it would have been possible to prevent the conflict in the 
Balkans with political measures. This also applies to 
other countnes) The West European community of 
states might prevent conflicts if 1 acted in a uniform and 
determined way 


[Washect!] The WEL does not have a military apparatus 
of sts own but rehes on NATO. and both 


|Fasslabend! That 1s not truc. It does not rely on NATO 
bul carnes out operations—by using command facilities 
of member states. for craample 


[Washict!] Nevther the WEL nor NATO have so far 
contributed to solving regronal conflicts. In the past. they 
were not challenged, and im the Yugoslav conflict they 


were not successful 
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[Fasslabend] What 1s decisive here 1s the political will. ft 
1s the precondition for the prevention of any conflict. 
Political will can only be formed im a political organiza- 
tion. The only politecal organization in Europe is the 
EC—at least to a certain extent. Thus. one must proceed 
from the premise that NATO. which used to be essen- 
tually dependent on U.S. mutiatives. ts not willing to 
launch an operation im the "alkans as long as the Unined 
States does not take the mutiative. Things are different 
with the WEU because « has been declared a security- 
political instrument of the European states 


[Washeet!] Austria's membershop talks with the EC will 
start on | February. Security will certainly be an issuc 
too. First: Does the WEL need us at all. that 1s. will we 
be omvited to particupate” Second: What do we con- 
tmbute” What does Austria, which will be the | Sth. | 4th 

r |Sth member of the EC. have to offer m security- 
political terms” 


[Fasslabend] | would not directly link membership talks 
with the participation mm the WEL If one proceeds from 
the premuse that. basscally. the prevention of crises takes 
place through adabilization at the political, economx 
and social level in combination with the comtarnment of 
national and cthnic conflects. 1 will be Austria's task to 
contribute to that. We are a country of great economic 
strength Because of our position that we assumed in the 
past and the small size of our country that excludes the 
possithiity of a selfish power policy. we are partocularls 
suited to participate 


[Washiet!}] This 1s not directly your responsibility. What 
can Austria offer in the sphere of defense policy’ Can we 
offer troops. if need be. for cxaampie” 


[Fassiabend|] We are not talking about offering troops 
Austria's contribution to Europe's military stabil zation 
consists of its efforts to assume responsibility for its own 
security insicad of ensuring the protection of its territory 
and its populatron at the capense of others As far as 
military operations are concerned. it 1s our cxchusive task 
to take care of our own security There are no respons 
bilities bevond that 


[Washoct!] It 1s one of the tasks of the WEL to fend off 
together with the other members. acts of aggresson 
against onc of its members That means that once we are 
a member. we can no longer say that Austria only takes 
care of itself 


[Fasslabend) The hkelyhood of an attack from the castern 
hemisphere 1s practically noncarstent For mere geo- 
graphical reasons. Portugal. Spain. France ltaly. Be! 
gium. the Netheriands. Luxembourg. England Ircland 
and Denmark cannot be the targets of an attack Poland 
will certamnly not attack Crermany 


[Wastectl] An capert on iternational law would cer 
tainly see things differently We would be a member of a 
defense community 
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[Fasslabend] | do not belbeve that theoretical assess- 
ments that have no practical umpact are very useful. The 
task of the WEU is not being * defense community but 
pursuing a security policy. This is the most important 
thing. everything cise 1s unrealistic 


[Washoet!] Can our situation be compared with that of 
Sweden” Only we defend Austna, we do not need any- 
body cise. Yet can we be sure that we well never have to 
defend anybody cise” 


{Fasslabend] We proceed from the assumption that we 
will never have to defend anybody cise. Our most 
wmportant task ms to ensure the security of our own 
country. We certamly have some catching up to do m 
thes sphere 
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([Washietl] Newtralsty polscy or neutrality 1s not your 
responsibility. but would neutrality be compatible with 
whal you just sand” 


[Fasslabend] The concept of neutrality 1s certainly com- 
patible with partacupation in a European security sysiem 
1 bebeve that neutrality polkcy—the way we imterpret 
it-—<can in the future only be implemented if we are a 
member of a security community 


[¥ ashecti] The reform of the Army « under way, but the 
national defense plan 1s still unchanged. Will 1 also be 
changed” 


[Fasslabend) The national defense plan is merely a 
formulation of our defense goals. The goals have not 
changed essentially. only the pnortics have changed 
The plan includes all threat scenarios and all reactions by 
Ausina’s defense forces 








e BENELLX 


Belgium 


Delcroix Assesses Possible SATO Intervention in 
Serbia 


VIBROILIY Antwerp GAZET VAN ANTWERPESN 
in Dutch 28 Dec 92 p ! 


[Unatinbuted artucle “Deicrom Cautious About ¥ atarn 
Intervention. 3.000 Beiguans to Yugoslavia. If Necessary”) 


[Text] According to Belgian Defense Minister Deicron 
Dutch Prime Minister Lubbers’ enthusiasm to immed)- 
ately provide F-16 fighter planes for a military punitiv< 
capedition against Serbia os “fairly mmcautrous” 
Acco: ‘ing to Deicrom. Europe should adopt a unan- 
mous political position 


During a rush visit to the observation outposts of the 
Belgian Blue Heimets in the Baranya last Saturday [26 
December] might. Deicromu stated. stamping his feet with 
cold at 15 degrees below zero (Celcius) “I am holding 
my breath for such a muilttary operation. How will a 
affect our people out here” Let us not forget that they are 
im a pretty much enclosed position ~ 


According to Deicrom. ot 1s still purely hypothetical that 
Europe. mm agreemen: with NATO. would decide to 
launch a land offensive against Sertua. Should the dec»- 
won ever be made. Beiguum will have to make a fair 
contnbution of “2 to 3 percent.” according to the mun- 
seer, which comes down to between 3.000 and 3.600 
men. ..c.. almost an entire brigade 


Belgium already has as many as 1.625 soldiers abroad 
within the scope of vanous UN operations Most of 
them, 960 men. are operating mm the former Yugoslavia 


Article Views Parties’ Stands on Political Reform 
Referendum 


VIE NOOBAA Brussels LE SOIR om French 1 Dee 92 p 3 


[Repor by Luc Delfowse “Referendums Directions for 
Ls") 


[Text] Carried along by the tenor of the mes. the dehate 
on the reterendum again erupts om the marketplace Towr 
on the theme of democracy 


The “individually instigated” consultation of the peopic 
in Fourons thes Sunday [6 December] revives the debate 
on the referendum in a spectacular way Jean Grol. whose 
party has placed the mstitutvon of the national refer 
endum at the top of ts list of prooritees. has scived the 
opportunity to emphasize just how strange 1 was that 
“the PS [Socialest Party) should support such a consul 
tation of the people when it sults its purpose but denies 
all other Beigsans the mght to capress themscives on the 
basic msue of government reform 


Dehate vs definitely on the arr Fucied by the recent Danrst 
Quebec. Sens. and French events. « «= supported m our 
country by those who have seen a message in the Beiguans 
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vote on 24 November 1991. Thas us so even if, a few days 
ago. Xavecr Mabuilic stated mgia here that “people have 
éramatized the results of the votung enormously” with some 
“confusing clections with polls.” 


Direct Democracy 


The conclusion this fall by sewen majortty partics and tc 
opposition of an institutional agreement (the w~<aiied 
“Sart Mochel™), which—ehen ot finally gets through Par- 
hament (probably in December and January >—erl! consid- 
erably reform the Belgian poirtoca!l landscape has also fucied 
the fire of the partrsans of “derect democracy 


Is thes fear of the unknown” Every major imstrtutronal 
upheaval 1s accompanied by powerful referendary cur- 
rents. and cach time ons the spectre of the “roval 
Question thal 1s brought out of the cupboard It will be 
recalled if passing that the referendem on the return of 
King Leopold II] was unconstitutiona! in the unanemous 
opimon of the purists Our constitutnon does not provide 
for thes type of challenge from the cruzer (whether of not 
its compelling) 


“Never mond that.” the backers of the referendum reply 
“Let ws take advantage of the Constituent Chambers to 
reform Article 32.” ("The members of both Chambers 
represent the nation..“) “No.” the government 
responds. having included a much more jocalrst proposal 
iM 8 mMVestiture Program the onstitution of communal 
people's comsultations. meaning «hose bene‘it would be 
purely local and im no insiance touch wpon a matter of 
hational mmterest (as was the case Sunday im Fouroms) 
Jean-Luc Dehaene has promised that a bill on the 
muneipal referendum (known as the “Tobhack pro- 
posal” for the minister of mtervor) would be filed with 
Parhament “before it recesses 


bina, Ball 


Caretul’ Danger’ the Social Chrestian-Socsalest 
majority mdeed picads it actually fears thal a refer 
endum (compelling. by definition) of a national comsul 
tation (rmdecative. om essence) on the new federal comsul- 
tation will confirm eith the emergence of different 
majorties om Flanders Brussels and of Walloma. the 
final spist on the Beigaan Government (© that a majority 
of voters ell form a “front of moongruows refusal 
whos Motis ations are totally removed from the purpose 
of the dchate 


The PRL [Francophone Liberals! and VLD [Plemesh 
Literals and Democrats! henceforth defined as the 
parties “of the crtuzen but also the PDF [Francophone 
Democratn Front! Mrongy reyect thes argument im the 
name of Gail. demaracs Bul = the Hecewer thes 
were cacihuded of cxuciuded themecives from the comme 
hity-to-communits dialaguc and tried to take ad) antagr 
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of the people's confeson” Some do not hesitate to 
Quest-on Liberal intentions. Such ss the case of Ecolo 
[Francophone Ecologists}. for cxample. whech claus to 
be open to a ratification of mstitutonal agreements in 
the regions and communities 


In an attempt to understand the moti ations of both groups 
we have draen up a situateon report party by parts. further 
enlightened by the oprmon of three purists Pitted agarnsi the 
“camps of uncondmonals.” one finds only the “camp of 
those who are mrtigated or the cvolutonarnes ~~ After all 
miciicctually speaking. who would duc to clarm to be 
absolutely against the referendum if mt 1 anytheng but a 
meaningful glance at the crtuzen” 


The Camp of the | aconditions's 


The PRL and \ LD: Priority. 


(on Sunday. just as the VLD had done two works ago. the 
Liberal congressional dcicgates beaped prarse on the 
reterendum. singied out as the top priority of the “con- 
tract of confidence with the citizen” Nest thes 
demanded a national people s consultation on the Sgint 
Michel accords. “The revitalizavion of democracy ~ says 
the PRL. “ss an indispensable complement of represcn- 
tatrwe Gemocracy It wemplees thal coizens can choos 
ther clected officials directly. make ceria decrsons by 
themmscives through a referendum initiated by the peopic 

nd Allocate a specif portion of the taucs they pay if 
thes s© wreh 


To thow eho remend hrm that the referee “om could be an 
open Goor to the all-poeecrty Flemish majority Jean (10 
ropes “Lvrously. on all rsswcs that pustify ot. a majority m 
morh Communities erll he required Do ee fot rrek tots 
mMoackage and the Preakup of the country if no mstrtutona 
proposal can rally thes dowhie mapority” “If that ms the caw 
then the cowntry has alread, ceased to cars 


The FDP immediately. Speaking for bis cen people 
and édemoacratn federalnom. Creorges ( berfayt is 

vec iferows!\ demanding a popular national (omsultation 
specifically on the Sarat Miche! accords. “we hech il! 
have empertant consequences fer the lives of citizens — 


A group of brenc h speaking officials 


(in Froday. they meued an appeal to the people ashing 
them to ugn a petitron demanding the organization of a 
popular comwuitation on the proposals to modify the 
COMMIituUtoOn Among the wgnrers ( harics Bertin and 
Thomas (heen (Royal Academy of French Language and 
Leteraturc! Arthur Badson (rector of the | niversrt yf 
Lecge! Baron ( lerdent (honorary governor of Lope 
Provence! the Vrscownt of Duve (Noe! Prize) and Dr 
{ laore-Miechellic Farber (Woman of the \ car s- 


The ( amp of the Motigated and the | - otutronarne + 
The PS [Dbectrwetfol 


As Sow ealrets - oo Ph ne Busguir ac rir rat 
the reterendurt ac any torm of police! Gecreeon has 
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both »*vantages and disadvantages. In om < exw. 4 
brings the people closer to decrwonmaking In another. 
provides simplisixe answers to complies questions ft can 
also lend uscif to demagogxc cxplonations Everyone ss 
against taxcs and social contributvoms. Everyone ms for 
social welfare, bul « ms tances and contributbons that 
finance social welfare. The PS has taken 2 postion for 
years om favor of the referendum on local questioms Any 
cxtenwon of the procedure will demand specific mecha- 
nisms to protect public freedoms. lingurstic minorities 
and base cconoma balances.” 


The PSC: Minorities Beware 


The question of the referendum was the subject of 
Monday's meeting between Pressdent Gerard Deprez 
and hes grivup icaders What emerged was that the PM 
[Francophone Christian Democrats) “consders the ret 
crendum to be jusl One Means among others to Dring 
citizens closer to politics. We favor a discussion betecen 
members of Parliament on the umeliness of including 
the referendum im the consisnution. And what if one did 
comsult the people on the subject” Belgium 1s a compiles 
community. one of whose essential Components ms the 
protection of minorities (alarm bell. parity. and so on) A 
referendum musi never result im the undomng of these 
mechanisms of protection 


toole “Ves” on the Community and Regional 
Referendum 


For Ecoto ~ explains federal secretary Danie! Burnottc 

making the most of the level of decrssonmaking that rs 
closest to the citizen m the democratn process has 
always had prort, Institution of a referendum at the 
communal level has been included in our program sence 

Yh | We do not suppor a referendum im every case We 
a) ves tO Popular imitative cecept mm cthecal Gomanns 
ang ehen it 1s contrary to human nghts. constitutrona 
rghts. and the nights of peopics 


A nce and mmteresiing clement “For the Sant Quentin 
accords (Ed Note the Saent Meche! accords ratrfied hy 
toolo. Agales [Piemesh Crreens|. and the VL [Piemoesh 


Natromalrets!) Ecotlo favors ratrfxcatoon hy the pPoopic 
and at their regucyl) in all communities and regions wo 
that af) clemments may capress themecis cs 

The SP Opposed 

The Fhlermesh Seccaieets (SP! remmaen opposed to thx 
natronma! reterendum We detend the svetem of Paria 
mentary demacracy A natronal referendum is difficult 
' magne om Beige noe dommnated a oom by ots 


MMunits proWem T Pre creampie of (Pc ’ SN) « oho 


that the referendum dacs not provide af) whut 


prota rrrs 1) -eTeCht /eswits on the different Communities 


e., 


eee 


iy ai 








or regeoms would even cause more problems. especially 
after the beat of a campaign. We are not afraid of the 
voters. bul one docs not just organize a referendum for 
fun. Furthermore. how to draft the questron 6 a very 
touchy maticr Howe ns sorded often determines the 
response. A referendum must be used only as 2 final 
decrmonmmaking tool This poses the problem of whether 
one has the obligation or mghi to vote. We support the 
oDiigatson to vote om order to prevent from being only 
the catremuests or the ‘informed from having ther say ~ 


The CV P [Flemish Christian Democrat<!: Pricrity to 
Parliament 


Herman Van Rompwuy « fot a staunch supporter of 
referendums He prefers “a strengthening of parliamen- 
tary democracy.” particularly through the mstrtution of 
secret voting mm Parhament 


The 4 lL: Ne 


Lp to now. we have not supported the referendum on 
the natronal level 


The Extremely Cautious Jurists Pout 


( enditional \ es 


Frances Delperece (UCL) [Catholc University of Low- 
vain} “We must make an absolute distinction between 
the referendum and a popular consultation The refer- 
endum 1s always a decrssonmaking mechanism (it 1s the 
French who approve or reject Maastricht). The consul- 
tation +s only an oprmron. | am waiting for the politicians 
to make the distinction 


In the stroct sense, the national! consultation 1s conceiy- 
abic only of one modifies Article 32 of the Constitution 
lf one removes that obetacte. | would say “Why not a 
popular consultation on the national level” And more 
obstacies would still have to be removed. these Denng 
techrecal We actually liwe m 2 boommunity country 
Therefore. how are results to be computed” Nationally 
on a communrty bass. or regionally” Is « conceivable 
that 60 percent of the populat >» would impos its 
opimon on the other 40” 


\ Dangeroes T col 


Marc 1 yttendacte and Jerome Soher (ULB) [Free U miver 
wity of Brussels) “The referendum us a reduceng agent ft 1s 
a dangerous tool when « deals with msucs about which 
nothong can be done eithoul a compromise And yet. im 
Belgaum any essential decrwon imphes solutions eth 
nuances delicate negotiations and an imberent sense of 
compromise The old parhamentan representative system 
w often drncredited sometimes drsappomnting. but rarely 
thrillong at icast had one essential merit thal of permitting 
complies solutions ehose respomwPulity 1s borne Dy the very 
persons eho pervadecally subyect themmecives to approval 
from the voter The latter m free to cost bes ballot, and ts 
hes task @ hen be cChowers, of HOt a man. then af least 2 parts 
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to make an overall pudgmeni—one thal 1s mm essence Com- 
pies and sutic—on what has been done and what remains 
to be Gone.~ (In “Carte Blanche.” LE SOIR. 19 Nowember 
1992) 


Opening the Way 


Franklin Dehousse (ULG) “The best way to solve a 
problem om case of extreme blockage 1s to mncrease Crtiren 
Participation on publec life. Is there endless talk about the 
new cruzenship” Then let us begin by asking the citizens 
ther opmmons. Many laws are passed by a special 
majority. so why not referendums by a qualified 
mayority ” Thrs possibility has never ocen mentioned. but 
one could begin by organizing such consultations on a 
regional or community scale. The more competencies 
the communities and regions receive. the more areas the 
referendum could potentially involve | beleve m the 
evolutionary process.” (LE SOIR, 27 February 1992) 


Parade. 


Charies-Etrenne Lagasse (UCL-Ichec): “We have come to 
the mayor paradox im the operation of the Belgian Govern- 
ment. The relatrvely undemocratic way mm which decisions 
are made 1s the last rampart of the regume and the sine qua 
non condition for a minmmum of balance. Inversely. the 
more democratic the procedure becomes. the more it tends 
to endanger the government's survival. Whence the non- 
sense of any ‘natronal referendum. (..) The Belgian 
problem i. therefore. not a problem of democracy m the 
traditional sense of the term. but a lack of adaptation of 
structures and procedures to a specific sttuation.” (In “Bel- 
gums Polsical Institutions.” Ciaco, 1988.) 


PRL‘s ‘Contract of Confidence’ Noted 
VIE NOOR” 4 Brussels LE SOIR in French 28-29 Now 92 
ped 


[Interview with Francophone Liberals President Jean 
Grol by Olrvser Alsteens and Thierry Evens. place and 
date not grven “The PRL Rewrites Its Credo”) 


[Text] The PRL /Francophone Liberals] « bolding an 
ideclowical comerecss in Brussels this wectend 4 document 
will he subemnetted to members reiterating the principles of 
@ trheral, reformist. social, and peoples party It then 
proposes 100 measures tor rctorming soci, presented as 
@ contract of confidence” made with the ancen Why o 
oh @ congress hone held now’ li w a crede and a 
comtract ath publi apron which, unce 1948” has ceased 


knowing precisely what the PRL truly thought and 
nanted President Jean Grol envacrs 
Correspondent] is « also a respons to law year's 


clectrons” 


[Ceol] The clectroms caposed the growing breach between 
the politcal world and the citivem. Our congress 


subtitied “The Era of the Cuizen” We bebeve there 
mraust be a real revolution m order to respond to the 
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radocal desure for change seen im public opimon. Change 
8 the gusding line of the congress 


[Correspondent] ‘ «ll the party's sdeology also change” 


[Gol] Poluscal tife has undergone bas change. The 
debate between behevers and nonbelevers has returned 
to private lefe. The debate between the supporiers of a 
market ecomomy and those of a planned economy ended 
mm the undowng of the latter. The dehate between feder- 
alests and unstarians has become a fight between feder- 
alists and separatists on a natvonwide scaic. Finally. the 
environment has become a prority for all parties. The 
real debate today is whether democracy functions by and 
for the cutuzen or by and for the polrtica! world itself, for 
organized groups and structure« 


|\Correspondent] Is your approach crmular to the one 
taken by Verhofstadt” 


[Gol] We have many pornts of agreement concerning the 
role of government, the place of pressure groups. the new 
cuuzenship, and 15 on 


[Correspondent} Will you change names’ 

[Gol] That 1 mot necessary 

iCorrespondeat| Will you “expand” 

[Gol] After ihe congress, when we have defined who we 


are and what we have to offer. | am going to set up 
“crlvens’ cormmutiees” so that those who are interested 
mn polucs and attracted by our proposals can come and 
talk with ws. After this phase, when our message is 
known to the other partes and civil society, we will find 
a response. People have a capacity for commitment that 
is underestimated 


[Correspondent] Does cxcessively radical rhetonc not 
risk msatong the PRL from its potential partners” 


(Gol) | want to break the soft consensus, the bland mix 
that turns people off. Democracy does not mean con- 
sensus. That 1s an invention of people who no longer 
have anything to say and which they use to shut others 
up. If one stays mm contact with the people and thus 
obtains more support, one can accomplish things 


[Correspondent] Some are predicting that you will 
remain in the opposition until the close of the century” 


[Gol] That 1s pust talk. In Belgoum., change hangs by a few 
seats. If we make progress im the elections and thus 
expose a desire for reform, we shall find a partner 


iCorrespondent] Do you hope to make the Liberals 
“ympossible to get around” 


[Gol] The polls are showing the VLD [Flemish Liberals 
and Democrats] as the leading Flemish party. We clearly 
remain the leading party in Brussels and are second or 
third om Wallonia, depending on a few tenths of a 
percent. With only a small effort. the Liberal family can 
become the leading party im the country 


[Correspondent] Are your 100 proposals amerdabic” 


[Gol] One can take or leave the statement of principles 
All amendments are possible on the contract 


[Correspordent} Which proposals are the most maportant’ 


[Gol] They are all equal. An mternal poll revealed which 
ones are the most wmportant for our members. The 
institution of the refercadum 1 way on the lead. followed 
by clummnation of the corapartments in Ue clections. The 
reorganization of public finances through spending 1s 
third, then the fiscal “stop sign™ and the deporting of 
undocumented foreigners. illegals. or crumunals 


[Correspondent] Are you ¢7wng to create 100.000 new jobs” 


[Gol] On the rnatier of employment. we do not believe in 
fairy tales. We cannot solve the problem by capanding 
the ranks of the civil service, reducing the amount of 
tume worked without compensation. or staking every- 
thing on the nonmerchant. The best solution 1s not to kill 
the goose that lays the golden egg Above all, we must 
maintain the competitivencss of business. Without a 
productive sector that runs well. we cannot suppor all 
the rest 


[Correspondent] Are you the “party of business” 


[Gol] The PRL is completely independent of the forces of 
money We are not the ones who receive the most gifts from 
businesses. but we do say that without economic develop- 
ment, no social program will work. The PME [small and 
medium-sized businesses} must be the spearhead We are 
the only ones who enjoy credibility with them 


[Correspondent] Another social concern 1s health insur- 
ance. Are you opting for free care based on income” 


[Gol] We are proposmne «. We must rethink the social 
security and welfare system, both m order to guarantee its 
survival and make i fairer. Despite very high rates, ‘ower- 
moome brackets are not guaranteed care. There are too 
many administrative capenses. compartmentalized circurts. 
and excessive geaero ty. such at unlimited unemployment 
We must be more selective in granting benefits in order to 
do more for those who fall throws): the cracks. Concerning 
health care, 1 +s legrtemate for those who carn the most to 
pay more if it 1s on order to increase minimum benefits and 
grant a higher guaranteed income to all pensioners, 
it Cluding the self-employed 


[Correspondent| If you want to increase the ducs of the 
self-employed. you will have problems 


[Gol] We have to open thongs up. We must guarantee 
everyone, indiscriminately, ar mcome above the poverty 
level 
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[Correspondent] Concerning foreigners, the PRL 
defends two basic principles: aid to the integration of 
those who want it and deporting the others: the undoc- 
umented, illegals, criminals, and “those who pose a 
threat to public order.” How are we to know who poses 
such a threat? 


[Gol] That was mainly aimed at those who engaged in 
propaganda or fundamentalist proselytizing. It was a 
provision that existed before 1980. 


Rampart Against the Extreme Right and Separatism 


[Correspondent] Is the PRL the sole response to society's 
malaise? For the past year, the government has resumed 
the reorganization of public finances, reformed govern- 
ment, and launched the program of new citizenship. Is it 
all in vain? 


[Gol] In finance, they c:4 not dare touch the mechanisms 
for increasing spending. As far as reform is concerned, 
they are not asking the opinion of people who will be left 
in institutions like laboratory rats in a maze. Without 
resources, the new citizenship can go no further than the 
laying of the cornerstone. Citizens have no reason to be 
less sickened or less frustrated than they were in 
November 1991. I fear they will be tempted by the worst: 
the adventure of intolerance, hatred, and exclusion 
brought on by the far right. I want to provide a radical 
but humanist response. 


[Correspondent] Is an institutional understanding pos- 
sible with the VLD? 


[Gol] The overall program of Flemish political society, 
the media, and economic and social powers moves 
toward independence by phases. It is incompatible with 
the programs of all French-speaking parties. The divorce 
is the same within all political families. 
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[Correspondent] If the Flemish are moving toward inde- 
pendence, is the best response to refuse to talk to them, 
as you seem to have recommended? 


eee oe We must not—as they have 

ust done—negotiate institutional reforms which the 
Flemish are basically demanding by yielding on the 
essential points. And we have to give up the tie . etween 
Brussels and Wallonia. | am not saying we must never 
discuss the future of Belgium with the Flemish, but that 
we Must not discuss it on their terms. 


[Correspondent] Kubla wants to define a “liberal pro- 
gram for Wallonia.” Is that compatible with the pro- 
Community option of the PRL? 


[Gol] I participated in the unanimous decision by Wal- 
loon elected officials. We want a Walloon political 
program for issues of regional competence. There is 
nothing off-the-wall about it! It was expressly agreed that 
we would not deal with institutional issues. 


{Correspondent} Daniel Ducarme is annoyed over the 
absence of any Walloon reference to the congress. In 
mentioning Jean Rey's name, he spoke of oblivion. 


[Gol] First of all, Community problems are not on the 
congress’ agenda as the result of the unanimous decision 
of the Executive Committee and the Bureau. Ducarme is 
a member of both organs, and we did not see him. I am 
certain he would have spoken out if anyone had been 
forgotten. Second, no one respects Jean Rey's thoughts 
more than I, and | would ask people not to read them in 
a “Reader's Digest” and not make him the intellectual 
precursor of Jose Happart. He was a European and 
Walloon federalist, but he was also attached to Belgium 
and to solidarity with Brussels. Finally, | would advise 
Ducarme to reflect upon La Fontaine's fable about the 
frog who wanted to be as fat as a bull! 
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Koh! Decries Extremist Violence, Bosnia Conflict 
LD3012103292 Hamburg DPA in German 0906 GMT 
30 Dec 92 


[ Text! Bonn (DPA}—Chancellor Helmut Kohl has asked 
all citizens to support the police and the judiciary in the 
fight against the terror of political extremists. “The 
prevention of violence 1s a matter for each one of us.” 
Kohl said in his traditional new year speech on German 
television. “Violence must not be a political means. 
Those who look away are helping to promote acts of 
violence,” the chancellor said. 


Kohl cited the war in the former Yugoslavia as “a 
ternble example of the catastrophes that animosity, 
hatred. and the quest for power can lead to. even today” 
and spoke of “inconceivable atrocities.” He called on the 
international community to redouble us efforts to end 
the bloodshed. “We Germans will do all we possibly can 
to support these efforts.” The war criminals will have to 
be brought to justice and punished with all due severity. 


Kohl addressed foreign fellow citizens in particular. 
“You can be assured of our solidarity.” They have been 
called here to help create our prosperity. “You are and 
remain weicome with us in Germany. We want good- 
neighborliness, we want fnendship.” Most people in 
Germany emphatically reject nationalism, racial hatred, 
and anti-Semitism. This has been expressed in recent 
days and weeks “through impressive demonstrations.” 
“We will not allow political exiremists from the Right or 
the Left to succeed with their terror. Our democratic 
state under the rule of law is prepared and able to defend 
itself against its enemies.” 


Last year brought “many successes, but also a great many 
wornes.”” “We have made further considerable progress 
in the development of the former East Germany.” This 
opens up future prospects for young people especially. 
However. many are worried about their personal future. 
“Today all of us—myself as well—see more ciearly than 
before what an appalling legacy the communist regime 
left us.” People in eastern Germany are expected to 
adapt far more to the new conditions than those in 
western Germany. Kohl asked the citizens of western 
Germany “to make their personal contribution to the 
inner unification of our fatherland.” The European 
single market offered new prospects for a good future in 
prosperity and social security. 


Mutual understanding, solidarity, and a willingness to 
contribute are the decisive preconditions for extending 
social welfare and high living standards in Germany. 
“We all must be prepared to change our attitudes” in 
view of the global recession now affecting Germany 
following 10 good years 


The focus now 1s on safeguarding existing jobs and 
creating new ones, as well as on “safeguarding our 
future.” For this reason, there will be no scope in 1993 
for trying to grab a larger slice of the pie or expecting too 
much of the ‘nanny state.” “Everyone must contribute 
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federal, state, and local governments, as well as 
employees and employers.” Everyone must return “to 
the attitudes and virtues that have secured the Federal 
Republic's political, economic, and social success for 
over 40 years: courage and reliability, hard work and 
individual responsibility. consideration and a willing- 
ness to help others. 


Kohi Urges Eliminating E. Laender Structures To 
Promote Growth 


LD3012123092 Hamburg DPA in German 1124 GMT 
30 Dec 92 


[Excerpt] Bonn (DPA}—In the opinion of Chancellor 
Helmut Kohl, ossified structures will have to be broken 
up to safeguard competition and mobilize German's 
economic growth. “We cannot shut our eyes to the 
obstacles which could block our path to the future.” 
wrote Kohl in a contribution published today for the 
New Year edition of the economic daily HANDELSB- 
LATT. In this context, the chancellor cited the compar- 
atively lengthy education required for academics. ever- 
decreasing working hours. as well as complex legislation 
and bureaucracy. which slow down innovations and 
force new investments abroad. 


At the same time. Kohl reaffirmed the government's 
firm resolve to save. Savings should nonetheless be 
socially balanced. “We will succeed in rebuilding the 
new federal states.” underlined the chancellor. To do so 
would, however. require “further joint efforts by all 
involved parties.” Once the entire scope for cuts has 
been exhausted, tax increases would also be inevitable 
beginning | January 1995. Their size would depend on 
the outcome of the negotiations between the government 
and the laender regarding the financing of the burden 
inherited from the former GDR and the restructuring of 
the financial burden-sharing between the government 
and the laender. [passage omitted] 


Bonn Releases Details of Initiatives To Aid E. 
Laender 


AU2912162192 Duesseldorf HANDELSBLATT 
in German 29 Dec 92 p i 


[“tl" report: “Bonn Wants Contribution by the Economy”) 


[Text] Bonn, 28 Dec—More details of the planned 
solidarity pact have become known in Bonn. They 
include a “Purchasing Initiative East” and an “Invest- 
ment Initiative East.” The key date for the so-~<alled 
federal consolidation concept is the adoption of a wage 
settlement in the public sector. 


The share of eastern German enterprises concerning 
orders for all the products available in the new laender 1s 
to be increased above its current level and to double 
within two years. According to information received by 
HANDELSBLATT, the government expects promises 
for this project by western German enterprises and by 
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the authorities in the ministries responsible for placing 
orders. Besides this so-called “Purchasing Initiative,” an 
“Investment Initiative East” is planned. Businessmen 
and industrialists should promise to stick to their invest- 
ment plans. despite the deterioration of the general 
economic situation. 


There is also talk about an Initiative Circle East of the 
100 largest western German enterprises on the model of 
Initiative Circle Ruhr Area. There are also plans for an 
initiative among banks to take over Trust Agency enter- 
prises. In addition, Bonn expects the life insurance 
companies to use a certain volume of their deposits for 
housing construction in the east. 


After the summit meeting between Chancellor Helmut 
Kohl and Byoern Engholm, chairman of the Social Dem- 
ocratic Party of Germany, on 17 December on the 
solidarity pact, Koh! pointed out that wage negotiations 
in the public sector must be concluded by February at 
the latest. Bonn seems to have more specific ideas now. 
The government wants to achieve a settlement by 22 
January. The Bundestag wiil hold sessions between 11 
and 22 January, by which date the adoption of the 
solidarity pact 1s planned. As alternative dates, 3 and 4 
February have apparently been set. 


HANDELSBLATT has learned that, despite the resis- 
tance of Finance Minister Theo Waigel (Christian Social 
Union), Bonn apparently continues to examine the intro- 
duction of a communal lump sum investment and a 
lower turnover tax in the new laender. The government, 
the Trust Agency, and the trade unions have largely 
agreed on the main elements of a joint concept for the 
preservation of key industries in the new laender. 


Eastern Laender Bankruptcies Almost Triple 


AL 2912174992 Duesseldorf HANDELSBLATT 
in German 29 Dec 92 p 1 


[“vwd" report: “Wave of Bankruptcies in Eastern Ger- 
many”) 


[Text] Wiesbaden, 28 Dec—According to the Federal 
Statistical Office, in October 30.5 percent more insol- 
vencies of companies were registered in western Ger- 
many than in October 1991. In 925 cases bankruptcy 
proceedings were applied for by companies or composi- 
tion proceedings were initiated against them. This 1s the 
highest monthly growth rate in 1992. 


From January to October 1992, 11,704 cases of insol- 
vencies were registered, including 8.095 involving com- 
panies. Thus, in comparison with the corresponding 
period last year. the total number of insolvencies was 8.4 
percent higher and that of insolvencies of companies 
14.7 percent higher. In the new laender and East Berlin 
121 applications for initiating overall enforcement pro- 
ceedings were made in 1992, of which 59 were granted 
and 62 were rejected for lack of an estate. Thus, during 
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this month, more applications were rejected than 
accepted in the new laender, as has been the case in 
western Germany for years. 


From January to October 1992, eastern German courts 
reported 918 applications for initiating overall enforce- 
ment proceedings. This 1s about three times more than in 
the same period last year. 


Institute Predicts Declining Economy in 1993 
LD2912201492 Berlin ADN in German 1018 GMT 
29 Dec 92 


[Text] Cologne (ADN)}—The Institute of the German 
Economy [Institut der Deutschen Wirtschaft—IW], 
Cologne says that the clear cooling off in the economy in 
the Republic has not curbed western German industry's 
commitment in eastern Germany. This surprising result 
emerges from an IW survey conducted with 41 leading 
associations from industry, the construction industry, 
trade, manual trades, and service industries. It says that 
19 branches of industry are planning to expand their 
investment in the former GDR next year and a further 
17 intend to maintain their 1992 level at least. Modern- 
ization and an increase in productivity are cited as being 
important motives for investment. Over and above this 
the construction industry and manual trades also report 
an increase in Capacities. 

The general expectation is that the economy in western 
Germany will cool off appreciably in 1993. Most of the 
associations questioned reckon that there will be a clear 
weakening in domestic and foreign demand, a drop in 
production, a decline in employment, and less invest- 
ment in general. The associations see high wage settle- 
ments, worsening competitiveness caused by the upward 
revaluation in real terms of the German mark, as well as 
the debate over tax increases as being considerable 
elements in disrupting the economy. 


In 39 branches of industry, the general mood is worse 
than a year ago. This is particularly noticeable in the 
export-intensive branches, especially mechanical engi- 
neering, the auto industry, electrotechnology and elec- 
tronics, as well as their component suppliers. In 1993, 22 
branches predict a reduction in production or declining 
turnover. Only nine branches forecast an increase in 
production, including the construction sector and its 
related industries. 


In 29 branches of industry, particularly staff-intensive 
ones, staff cuts are thought likely. Staff increases are 
predicted only in the manual trades, the waste-disposal 
sector, wholesale and foreign trade, and newspaper pub- 
lishing. The reasons given for the staff cuts are economic 
sluggishness as well as increased labor costs. 


The genera! mood regarding investment in the Republic 
is not favorable. Twenty-five branches of industry expect 
a decline in spending in 1993. The pressure of competi- 
tion, rising labor costs, and declining demand have put 
pressure on company profits, which has led to cuts in 
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investment budgets. In the coming year. projects geared 
to rationalization or those dealing with environmental 
tasks will come to the fore. 


Rightists Increasingly Attacking Handicapped 
Persons 

AU 2912174192 Hamburg DIE WELT in German 
29 Dec 92 p 2 


[“DW™ report: “VdK: Handicapped Increasingly Vic- 
tums of Right-Wing Extremist Criminals”) 


[Text] Bonn—According to representatives of their 
interests, handicapped people in Germany are increas- 
ingly becoming victims of mght-wing extremist crimi- 
nals. Walter Hirrlinger, president of the Association of 
Vicums of War and Military Service. Handicapped 
People. and Social Security Pensioners (VdK). told the 
Cologne EXPRESS that he knows from reports by hand- 
icapped people that they are increasingly becoming the 
targets of mght-wing extremists. They must listen to 
threats, such as: “In the past. you would have been 
gassed or killed by injections.” 


In one particularly extreme case, mght-wing extremists 
put Out cigarettes on the throat of a handicapped man, 
Hirrlinger said. “These incidents, which are becoming 
part of the ugly everyday life of Germany, prove to me 
that right-wing extremists are looking for new victims.” 
The hatred against foreigners is now being followed by 
violence against the weakest members of society. 


The three large teachers organizations have meanwhile 
issued a joint appeal. calling for the provision of new 
syllabuses which “take into account the fact that the 
FRG ts a multicultural society.” When the textbooks and 
teaching materials have been approved, the different 
points of view between German and non-German citi- 
zens will have to be taken into consideration. Teachers 
and university lecturers should make xenophobia, anti- 
Semitism, mght-wing extremism, and violence topics of 
their work 


Burkhard Hirsch, Free Democratic Party of Germany 
politician, has come out in favor of a comprehensive 
education policy supporting the struggle against right- 
wing extremism. 


Commentary Assesses Clinton's Cabinet Choices 
AU 2912175992 Duesseldorf HANDELSBLATT 


in German 29 Dec 92 p 2 


[Viola Herms Drath commentary: “The President Is 
Always in the Center”) 


[Text] If the cabinet appointments made by newly 
elected U.S. President Bill Clinton are the first signs of 
his preferred style of leadership, this style seems to 
distinguish itself by a cultivated ambiguity. Even if the 
Democrat wants to have the cabinet meet regularly. 
following the European tradition, and intends to include 
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it in all stages of decisionmaking. the future Clinton 
administration 1s clearly onented toward the president 
as the center, both in domestic and foreign policy 


In order to be as politically correct as possible. Clinton has 
tned to achieve an ethnic balance and the involvement of 
women by appointing four black and four female ministers. 
and two Hispanics. Henry Cisneros for housing and urban 
development and Frederico Pena for transporiation. In 
addition. he has taken care of regional and ideological 
diversification. His secretary of agriculture. black deputy 
Mike Epsy. 39. comes from Mussissippr. Intenor Secretary 
Bruce Babbu. 54. from Anzona, Energy Secretary Hazel 
O'Leary. 54. president of the Northern States Power Cor- 
poration, from Minnesota, and his attorney general. Zoe 
Baird. 40. from Connecticut 


Following this patterns. the ministers are usually paired 
with ideological opponents as deputies. They all compete 
with the two expert councils. which are closest to the 
President: the newly formed Economic Planning 
Council, which 1s headed by Robert Rubin. conservative 
cochairman of the Goldman and Sachs Wall Street 
investment bank: and the National Security Council. 
which 1s chaired by Anthony Lake. who tested his liberal 
diplomatic finesse under Presidents Carter and Nixon. 


In the Role of a Reformer 


There 1s no lack of critical voices, which consider this 
key to the government, with deficit cutters such as 
Budget Director Leon Panetta and his deputy Alice 
Rivlin on the one side and the traditional social liberal 
secretary of health and welfare. Donna Shalala. on the 
other, to be a recipe for inactivity and indecision and. 
finally. empty waffle. On the other hand. however. it 1s 
guaranteed in this way that the president, with his 
superior quality as the ultsmate repository for decisions. 
is pushed into the role of reformer. which he has been 
deliberately cultivating 


Rich in energy and ambition and occasionally short of 
experience in this field, Clinton's interesting mixture of 
establishment, insiders, and outsiders in his cabinet will 
not just live up to the claim to political correctness. He 
has also appointed people of talent. who might provide 
the desperately needed new stimuli to those areas that 
need to be overhauled. There 1s no doubt that economist 
Robert Reich. who has been appointed labor secretary. 
and future Interior Secretary Bruce Babbu. formerly 
governor of Arizona and a fnend of the Clintons, have 
contributed more ideas to improve the economic situa- 
tion than the responsible commerce secretary. the clo- 
quent black lawyer and party chairman Ronald H 

Brown. or trade representative Mickey Kantor. a lawyer 
who earned his merits as election campaign manager 


Taking the appointment of Zoe Baird as an example, it 1s 
often pointed out that the attorney general, who has been 
selected under the quota system and worked as a icgal 
adviser at the Actna Insurance Company and before that 
in Warren Christopher's law firm. probably has more 
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political than formally jundical know-how [In addition. 
one hears that Clifton Wharton. the assistant secretary of 
State, might have been better susted to head the Educa- 
tion Department. for he 1s the rector of a university. than 
South Carolina's ex-Governor Richard Riley 


Hope for Good Relations VW ith Congress 


Since. however. all threads deliberately lead to the pres- 
went as the center and. unavoidably. there will come the 
tume when the opponents of certain politscal mutiatives 
will already have crumbled because of frctron with the 
establishment. the president has the guarantee that he 
will be able to implement the fundamental reforms of 
financial. economic. social, and health policy. which are 
important for his administration's success. with rela- 
tively low political capital—because it 1s a constellation 
which will enable the new president to put the establish- 
ment between himself and the critics. Thus. in public he 
can appear as the arbiter between conflicting interests. 


Bill Clinton also intends to shape relations with the US. 
Congress in the same way. Rarely has a newly elected 
president courted the noble gentiemen of the powerful 
House of Representatives and Senate so intensively even 
before his inauguration as the man of hope. Not least. the 
appointments of establishment politiclans—such as Sen- 
ator Lioyd Bentsen as Treasury secretary. Les Aspin, the 
universally valued chairman of the Armed Forces Com- 
mittee of the House of Representatives. as defense 
secretary, and Carter veteran Warren Christopher as 
secretary of state—are based on the hope of winning over 
the Congress. which 1s dominated by the Democrats and. 
therefore. friendly. from the very start to Clinton's 
program in a way that 1s active and full of mutiatives. 
And there 1s no doubt that the Unned Nations 1s being 
assigned an increasingly critical role in the foreign policy 


sphere in activating the geopolitical goals of the future 
Clinton administration. which still have to be detailed 


if Clunton’s long term of office as governor of Arkansas 1s an 
indication of what 1s to come. such a coalition could hold, as 
long as both sides manage to maintain their respective 
imierests against the other party If the consensus proves to 
be brittle. Clinton, who refined the town meeting as a direct 
means of communication and power during the clection 
campaign. will not shy away from bypassing Congress and 
governing with the voters’ direct support 


Kohl, Yeltsin Issue Joint Statement in Moscow 


40 301209529) Bonn BULLETIN in German No 139 
22 Dec pp 1.265-1.266 


[“Jowmt statement” signed by Chancellor Helmut Kohli 
and Russian President Boris Yeltsin in Moscow on 16 
December] 


[Text] With reference to the Jomt Declaration of 2! 
November 1991. and emphasizing their determination 
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to further develop German- Russian relations. particu- 
larly also to place cconomax cooperation on a wide and 
enduring basis. the two sides concur m stating the 
following. 


1. Economic Cooperation 


Building on the longstanding relations between German 
and Russian enterprises. both sides emphasize their 
determination to maintain and cxiend cconom« coop- 
eration. This applies particularly to enterprise: im the 
new laender. Both sides agree that all possibilities for 
cooperation that are beneficial to both sides should be 
used to speed up the change of cconomac structures im 
the Russian Federation and in the new lacnder. Among 
other things. this includes new forms of cooperation such 
as joint ventures, mutual direct invesiments. leasing. and 
barter deals. The machine construction sectors. 
including agricultural and transport’ machine consir<- 
tion, machine tool construction. the consumer go: < 
industry. and infrastructure offer particularly favorar 
prospects for compiementary cooperation. Both sides 
will attach special importance to cooperation between 
German and Russian enterprises in the sphere of con- 
version and armament entesprises 


Both sides recognize the need for further development of 
bilateral cooperation in the sphere of on and gas. They 
emphasize the particular importance of the founding of 
joint ventures between Russian and German enterprises. 
The two sides agree that the “Volgodemenoil” jomt 
venture. which was concluded between the Russian 
production association Nizhnevolzhskneft and the 
German Demincx enterprise. 1s an important pilot 
project for German-Russian cooperation im the oi and 
gas sphere. and that this proyect constitutes a contnbu- 
tion to the development of the Russian on and gas 
industry. The works for implementing the proyect must 
start as soon as possible. Both sides agree that stable 
framework conditions have to be created for the suc- 
cessful implementation of the “Volgodem:noil™ project. 


Both sides will try to create favorable conditions for 
opening access to exporters from both countnes to 
Russian and German markets 


Both sides agree that the economics ministers and other 
responsible ministries will agree on all details to imple- 
ment desired cooperation as quickly as possible 


2. Withdrawal and Reintegration of the Western Group 
of Forces 


Within the framework of the agreement of 12 October 
1990. concluded between the FRG and the USSR on the 
conditions for the limited stay and the modalities of the 
planned withdrawal of the Soviet Forces from the terr- 
tory of the FRG. the Russian side wil! take measures to 
speed up the withdrawal of the Western Crroup of Forces 
and try to conclude t by 3!) August 1994 


The contributions by the German side for the vear 1994 
to the maintenance and the withdrawal of the Western 
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Group of Forces. which were established mm Articics | 
and 2 of the agreement of 9 October 1990 between the 
governments of the FRG and the USSR on some trans:- 
tional measures. will be paid oul proportionaicly im 
1993 


The German side will appropnate to the Russian side an 
extra $50 milhon German marks [DM] as a contributvon 
to the remtegration of the forces returning to Russia 
(parts of this sum may also be used to buy in the casiern 
laender of the FRG equipment for housing construction. 
material. and other goods necessary for the reintegration 
of military staff and their families) 


3. Property 


Immovable property constructed at the cxapense of the 
USSR on premises owned by Germany will be handed 
over to the German authorities under the procedure 
defined mm Article 8. Sections 5-7 of the treaty of 12 
October 1990 between the FRG and the USSR on the 
conditions of the lumited stay and the modalities of the 
planned withdrawal of the Soviet Forces from the tern- 
tory of the FRG. In this connection. both sides relin- 
quish any mutual claims that would have to be examined 
by the commussion set up under Article 7 of the agree- 
ment of 9 October 1990 between the governments of the 
FRG and the USSR on some transitional measures 


4. Transfer Rubic Balance 


Both sides have defined their positions regarding the 
solution of the problem formulated im Artucle 6 of the 
agreement on some transitional agreements. and agreed 
that. for a pernod of cight years. thes rssue will not be 
discussed between the two sides 


After the cxapiry of this penod. both sides will resume 
discussion on this subject 


In thes connection, the German ode undertakes that 
within the above mentioned penod and up to the time 
when the problem 1s settled. the Russian side will not 
have to bear any burden regarding the aforementioned 
article 


§ Rescheduling 


The German side will support the intention of the 
Russian side to conclude an agreement with the Parts 
Club on medium-term rescheduling of the former 
USSR's foreign debts by the end of the year 


In the view of both sides. the rescheduling agreement 
should take into account Russia's currently limited pos- 
sibilities to pay interest on foregn dedts. and should 
include the following principles 


—Legally binding recognition of the USSR's foreign 
debts by the Russian Federation. 

—Maintaining the key date for debts to be resched- 
uled—! January |99|—including special treatment 
for paying interest on hatilitves from credit agree- 
ments of the vear 199! 
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—Equal treatment of all lender countnes regarding 
repayment. 
—Maintaining continued minimum repayment 


The German side cupresses its readiness to use its best 
endeavors to ensure that the Russian Federation will be 
offered considerably more favorable rescheduling cond:- 
uons than those officially offered by the Parrs Club on 26 
November 1992 


6 Humanitanan Settiement 


The German side confirms us undertaking that 1 1s 
prepared to accept a humanitarian settiement in the case 
of Nazi crimes in special cases of hardship. On the basis 
of the already negotiated clements of the agreement. the 
German side will provide DM! billhon to the Russian 
Federation. Belarus. and Ukraine. The details of this 
settiement will be agreed by the two sides 


[Dated] Moscow. 16 December 1992 
{Signed} Helmut Kohl. Boris N. Yeltsin 


Kohl Statement at News Conference 


40 2912170992 Bonn BULLETIN im German No 139 
22 Dec 92 pp 1.266-1,268 


[Statement by Chancellor Kohl at a jornt news confer- 
ence with Russian President Boris Yeltsin in Moscow on 
16 December 1992: “Statement by the Federal Chan- 
cellor to the Press in Moscow”) 


[Text] Mr. President, dear Boris, ladies and gentiemen 


In the past two days. President Yeltsin and | have had 
the opportunity to hold intensive talks mm which we 
discussed al! issues of German-Russian relations and 
many international questions 


Our jornt stay at Savidovo has made the atmosphere of 
the meeting particularly fnendly 1 would like to cxpress 
my cordial thanks to the president that | was able to 
capernence a day in the typical Russian countryside 


together with my delegation 


Just before this. | had the opportunity to hold some 
interesting talks with some important Russian personal- 
ies al a reception at the German ambassador's resi- 
dence There | also met representatives of Russian 
Germans, with whom | discussed the prospects for 
concentrated German settlements in Russia 


Ladies and gentiemen My visit to Moscow has been 
thoroughly prepared by both sides. and it took place at 
the nght moment. It 1s mght and proper to visit Moscow 
at thes very moment. particularly because our frends are 
now facing difficulties. which they will overcome with 


their great energy 


We have just signed a number of bilateral agreements It 
1s the first generation of agreements between Russia and 
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Grermany. so to speak. even though the treatecs we 
concluded in the past with the Soviet Union wll basi- 
cally remain in force 


The agreements we achieved in the cconomac and finan- 
cial sphere are of particular importance. We. President 
Yeltsin and |. have just signed the necessary jount decia- 
ration. We agree to an overall package. which includes 
agreements in six spheres. which—as usual—constitute a 
reasonable compromise on pending questions 


As you know. im connection with the withdrawal of 
Russian forces from the new lacnder. the former GDR. 
there have been mutual claims under the transference 
treaty referring to the real estate of the Western Group of 
Forces mm the former GDR. These mutual claims have 
now been dropped. which means that thes rssuc. whech 
has been so difficult for a long time. has now been 
settled 


We have reached agreement that the Russian forces will 
-onclude their withdrawal four months carlicr than 
orginally agreed. namely by 31 August 1994. Im thes 
connection, the German side committed itself to paying 
$50 million German marks [DM] to support the integra- 
tion and accommodation of the withdrawn soldiers and 
their families in Russia 


As for the issue of the so-called transfer ruble balance. we 
agreed that the account on the Russian side will not be 
burdened in the next eight years. Against the background 
of the currently limited availability of foreign currency. 
thes decision comphes with a reasonable political point 
of the transference treaty 


In addition. in the current rescheduling negotiations 
within the framework of the Paris Club. we promused the 
Russian side to support a solution that takes Russia's 
tense economic and financial situation into account 


Finally. we have confirmed our promises contained im 
the 1990 Caucasus agreement. and will set up a DM! 
Dillon hardship fund for the Russian Federation 
Belarus. and Ukraine for humanianan assistance to 
victoms of the criminal Nazi regime 


| regard this overall package of agreements as a great 
success. It removes the burden of a number of serious. 


unsettied problems in German-Russian relations We 
can now dedicate all our cflorts to the future 


The agreement on increased cooperation im trade and 
energy 1s of particular importance in thes connection. In 
view of the economic crisis and the restructuring of the 
Russian cconomy. both sides will do everything to 
encourage bilateral economic cooperation and to restore 
trade as quickly as possible 


Not least. we are imteresied im linking the cconoma 


restructuring in Russia with that in the new lacnder as 
closely as we can 8 as to take advantage of past 
experience and also to restore the former imtensive 
cooperation between enterprises of both sides 
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In the sphere of energy. the Deminca enterprise near 
Volgograd will serve as pilot proyect. Such projects are 
imiended to increase Russia's foreign currency revenues 
m the long term. and thus make a contribution to 
economic recovery 


Of the other agreements that we signed today. | would 
hike to mention the agreement on war graves. which will, 
for the first ume, open the opportunity to register and 
look after German war graves in Russia. The German- 
Russian cultural agreement 1s also of major importance 


Of great political importance 1s the agreement on 
German technological and financial suppor: for the 
rapping of arms of mass destruction m Russia. This 
applies to nucicar and chemical wcapons 


Finally. | would also like to port to the pount declaration 
on the rehabilstation of those who were condemned and 
persecuted wrongfully. a declaration that has been 
adopted by President Yeltsin and myself From the 
German point of view. thrs moral reha!rtation rncludes 
both wrongfully condemned German prisoners of war 
and victims of Sovict military tribunals im the former 
zone of Soviet occupation 


Ladies and gentiemen. as | sand before. the future of the 
Russian Germans has played an important role im our 
talks There 1s agreement that the German-Russian pro- 
tocol will be umpliemented shortly. | am sure that Pres- 
dent Yeltsin himself will make cvery cffon for the 
concentrated settiement of Russian Germans in more 
areas 


Ladies and gentiemen. in connection with today’s 
signing of the German-Russian cultural agreement. we 
have. of course. also discussed the returning of all 
cultural objects that were displaced as a result of the war 
The president and | instructed th commission respon- 
sible. as a first step. to agree to the return of the 
Gutenberg Bible. This 1s a gesture orented toward the 
future and one which will be welcomed by the German 
public. too. In turn, Germany will return to Russa four 
paintings from the former Sovict Embassy in Berton 


Of course. we also discussed a number of mtcrnational 
political mssucs at great length. with the maim emphasis 
on the war in Yugoslavia. We both agreed that every- 
thing must be done to end the terrible bloodshed and the 
daily atrocities as soon as possible Each and every 
European has to do everything to cxtingursh thes fire as 
soon as possibic 


| also briefed the president im great detail about the 
results of the European ( ounci! in Edinburgh last Finday 
and Saturday We both have the desire to strengthen 
Russian ties to the EC in all spheres. We. the FRG. the 
Federal Government. and | myscif will make great 
efforts to speed up the conclusion of a partnership and 
cooperation agreement between the EC and Russia | 
think that thes 1s smportant also to intensify the political 
dialoguc between Russia and the Fé 
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Ot course, we also went into great detail about Russia's 
developments im terms of domestic policy, which was 
particularly wumportant to me. As | said before. we knew 
that our visit 1s taking place in a problematic situation in 
terms of domestic policy. 


Thus visit was intended to highlight German-Russian 
relations. and partcularly fmnendly developments. It 1s 
important that we, the FRG. have cxcellent politcal. 
economic. and cultural relations with our most impor- 
tant and most powerful neighbor to our cast. To prove 
that has been an essential obyective of this visit. 


We on Germany expressly suppor the course of reform 
toward democracy and the market economy on which 
Pressdent Yeltsin has embarked. Wherever desired. the 
FRG woll assest Russia in word and deed as well as we can 


By way of conclusion, | would like to say that. from my 
pont of view, thes visit 1s a significant step toward the 
future development of German-Russian relations. We 
have been able to achieve great progress. Of course. a lot 
remains to be done in the future 


I have invited President Yeltsin to visit Bonn and my 
hometown im 1993.1 am looking forward to continuing 
our talks and, above all. our cooperation. 


Correspondents Report on Illegal Arms for Sale in 
Poland 


402912152892 Hamburg ARD Television Network 
in German 2000 GMT 28 Dec 92 


[Repor by correspondents Joerg Heimbrecht and Arnim 
Staudt on the “Monitor” program] 


[Text}) Cologne, August 1992: An informer sends the 
“Monitor” editors an envelop with some documents 
They contain offers of airplanes and ships from Eastern 
Europe. The person offering these items 1s reportedly a 
Mr. Kaden from Dresden. Our investigations show that 
the drawings are authentic—construction plans for war- 
ships. including a warship which travels at almost 100 
km an hour. equipped with cannons and missiles 


November 1992 We have founded a company to get into 
business with the arms dealers. We are subtenants in a 
reporter's office in Cologne 


On | December The first telephone contact with the 
Dresden arms dealer Gerd Kaden. We express interest in 
a combat unit of light speedboats 


[Begin recording} [Heimbrecht] We were thinking of 10 
to 15 wnets om all 


[Kaden] Hmm. |0 to 15 units. Well, we usually designate 
them as crab hunters 


[Hermbrecht| As what” 
[Kaden] As crab hunters 
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[Hemmbrecht] Crab hunters—yes. thes ss a good idea 
Under tnrs designation you could actually fax me a few 
documents about them. 


[Kaden] Yes. exactly. 
rec ording)} 


that ss what | thought. [end 


4 December: The promused fax arrives. On the deck of 
the crab hunters 11 1s possible to mount a 40-mm cannon. 
a radar-~<ontrolied 30-mm twin antuaircrafi gun. minitor- 
pedo tubes. launch contaimers for antiaircraft missiles. 
launch containers for missiles fired at land targets. In 
addition to standard weaponry. the buyer's special 
wishes can be accommodated. 


8 December. on our way to Dresden: Our play-acting 
begins. The suits come from the wardrobe of WDR 
[West German Radio]. the armored 500-SEL Mercedes 
car was rented from a company in Bonn. Our appearance 
must be correct. We must give the impression that we are 
able to conduct a deal involving a few hundred million 
for a foreign government. Joerg Heimbrecht plays the 
boss, Dr. J. R. Weinberger 


9 December, | 100. at the agreed meeting place in the lobby 
of the Hilton Hotel in Dresden. Mr. Kaden’s description 
carly forties, 175 cm tall, hair flecked with gray 


Gerd Kaden. policeman in Dresden since | 968. most 
recently criminal investigator in the Economic Crimes 
Department. In April 1991 he was dismissed because of 
prior cooperation with the Stas: [ex~<GDR Ministry of 
State Security}. He has excellent contacts with the mil)- 
tary and with government officials in Eastern Europe 


We talk about the crab hunters. Kaden has met with the 
Polish sellers. They hope to make a big deal. We make it 
clear that we are negotiating for a country that 1s subject 
to an arms embargo. Kaden says that in Poland every- 
thing 1s possible. Even the necessary export permits are 
no problem, according to him. The Poles can provide the 
ships. he will get the weapons. His proposal for transport 
The weapons would be shipped by his rehabie partner 
the cargo airline Voiga-Don. the boats by freighter. the 
goods would be handed over in international! waters 


Gerd Kaden obviously feels completely safe mn the Hilton 
Hotel in Dresden. Here st 1s possible to chat without being 
disturbed and without being overheard—and not only abou! 
speedboats Gerd Kaden offers us the most modern fighter 
plane from the East. the Russian MiG-29—erther planes 
directly from the factory or well-maintained planes from 
Ukraine. Kaden promises that we can have the first plane 
even at the beginning of February 


On the next day he was to give us written confirmation of 
his promise Position 29—our shorthand for the MiG 
29—<can be realized. We are asked to specify our wishes 
regarding the type and the equipment The inconspic. 
vous transport that we demand can also be donc 
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[Quote from the written confirmation] We assume that 
the aforementioned issues support you im your invest- 
gations. With regards. G. Kaden: C. Gerber. 


You will do the people there an enormous favor 


Cologne. |2 September Brigitte Venator. who plays our 
secretary, gets a call from 2 Kristina Brunnbauer from 
Poland. She is supposed to put us im touch with the 
sellers of the speedboats in a Baltsc Sea harbor. 


this only on Wednesday The gentlemen will take us with 
them and go to, | do not know, esther Gdansk, Gdynia. 


or Swinouyscre [end recording) 


The meeting at the shipyard is to take place the same 
week. With a sea map we look up the surroundings of the 
shipyards in question. We want to make films of this 
visit. too 


1S December We have flown to Warsaw We have 
booked a suite in the Marnott Hotel for our talks. The 
first meeting with Mrs. Brunnbauer takes place the same 
evening. According to what she says. the arms dealer 
ves in Poznan and Vienna. She sells gas masks. caviar. 
and speedboats 


Kristina Creminska-Brunnbauer lives in Vienna's | 8th 
District. In Warsaw's Metropol Hotel she 1s registered as 
an Austnan citizen 


[Begin recording) [Hemmbrecht| We certainly have inter- 
national contacts However our problem 1s coming to 
grips with the embargo and getting the goods through 


[Brunnbauer| Yes. ves. of course fend recording) 


In thes conversation. too. we openly say thal we 
breaking the embargo Once again. no surprise at 
Mrs Brunnbauer has brefed the busiders of the speed- 
boats 


[Begin recording) [Brunnbauer| They know They have 
talked to me They know from the wery start what is 
involved 


[Hermbrecht|} Do they also know that thes 1s politically 
sensitive that all of us who were here vesterday must be 
a bet careful” 


[Brunnbauer! Yes. certainly fend recording) 
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Mrs. Brunnbauer has organized a mecting with her 
chents for 2200. We are taken to an office building im 
Warsaw's unner city 


Office of the Pressdent of the Polish Republa—a few 
meters farther on there 1s a second plague Cenzin We 
are im the offices of the Polish state foreign trade con- 
cern, very close to one of Lech Walesa’s offices 


The director of the state shipyard m Gdansk promises 
that we can see a speedboat the next day. It 1s a bet Dogger 


cial [video commercial in English shown] 


There really 1s no doutt anymore It 1s indeed the Polrsh 
state foreign trade concern that 1s openly negotiating 
with us about breaking an :niernationa! arms embargo 


Final preparations for visiting the shipyard the next 
morning The engineer of our fictitious company has 
arrived in Poland. Egon Wadie of Greenpeace in Ham- 
the speedboat cupert. We. too 
with details of the type of ship 


eg 
2 
bi 
z 
ry 
4 


A change of locatron—the next day we are im the ship- 
egy ae Mrs. Brunnbaucr We see 
openly. We say that our chent 

know with whom he will be dealing in the 
director of the shipyard gives an interview 
the organization and the quality of his company 
What he does not say 1s that the shopyard has had to lay 
off 2.500 workers. A high-ranking employee told us that 
he has rece:ved only 40 percent of his salary for the past 
three months This makes people susceptible to lucrative 


llega! deals 


Thas 1s an older type of the boat than the one Mr Kaden 
offered us [video shown }—2$ meters long and more than 
100 km an hour fast 


We enter our names in the shipyard’s visitors book. we 
express thanks for the detasied information and good 
cooperation 


Back in Warsaw The most sensitive stage of the negot- 
ations with Cenzin now begins—planning how to Dreab 


the embargo 


The Polish regulations are unambiguous The Forrgn 
Ministry has a list of countries to which ecapons must 
not be delrwered Thes lest mcludes Litva. iraq. and 
Yugoslavia Actually thes should effectively end our 
negotiatioms because we have repeated!) made i! cicar 
that this « precescly where we want to send our items 
The gentlemen know that there « only one way Onc 
must conceal the country for whech the warships arc 
miended The papers must cite a country that « not 


susprc ious 
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A very good country 1s Greece. one of the men present says. 
or Cyprus. or Malta it ss permitted to deliver miinarn 
matene! there Another suggestion We declare the speed- 
boasts as rapid transportation vehocies. and the wcapons 
need not necessaniy be mounted in the shipyard 


In our branch. the shipyard director later complains. we 
have a problem. We may not deliver our products where 
they are needed. And where we are permuitied to deliver 
they are not needed 


Another problem 1s foreign intelligence services. The 
Amencans might catch sight of such a deal and there 
would immediately be an international affair 


Al the end of the negotiations. our partners sign a 
preliminary contract. once again stressing their ability to 
fulfill owr order. The first boat will be delivered 18 
months after the conclusion of the contract at the lat- 
cst—in total, | 5 type-25 speedboats. The Polrsh laws are 
referred to and. at the same time. 1 1s guaranteed that the 
Cenzin state concern will make every effort to acquire 
the necessary cxport documents 


1? December In our hotel we once again meet Mrs 
Brunnbauer shortly before we fly back to Germany She 
promises us she will introduce us to another interesting 
business partner 


At 1400 we meet the visitor she announced As we icarn 
later. he os (Kazimerz Slabka). born in 1940. formerly 
State secretary in the Polish Culture Ministry. known at 
Interpol. (Slabka) offers highly ennched uranium 235— 
30 kg immediately. later on up to 100 kg—or more than 
enough for a nuclear bomb 


At first the former state secretary cannot give a clear answer 
to the question about the degree of ennchment. His com- 
pamon has a document im hes briefcase which shows the 
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degree of enrichmen’—up to 60 percent. The price per kg 1s 
$350,000. Then bc makes an even more cxplosve offer 
plutonrum Mr Slabka also offers this basic maternal for 
burlding a nucicar bomb He can immediately supply 6 ig at 
90 percent purity. at a pnoe of $800.000 per kg We can have 


The end of the story in Cologne this morning. The WM 
Consultong firm os dissolved. If we were a real company. 
we would have been able to supply arms to Belgrade or 

1S speedboats, 15 MiG-29 jets. 30 kg of 
uranium 235. 6 kg of plutonsum—total value more than 
$00 milhon German marks 


Government I railing Illegal Arms Shipment 
LD2912223992 Hamburg DPA in German 1521 GMT 
29 Dec 92 


[Text] Magdeburg’ Bonn (DPA}—According to a news- 
paper report, the Federal Government 1s on the tra:l of a 
cons:enment of illegally exported arms. On 2$ December 
a freyhter was stopped off the coast of Sicily which. 
according to intelligence information. was carrying com- 
ponents for the production of extended-range Scud mis- 
siles. the MAGDEBURGER VOLKSSTIMME 
(Wednesday [30 December] edition) reports 


The fresghter. the Estonian-registered Waalhaven. cur- 
rently 1s berg searched by Itahan authorities in the 
Sicthan port of Augusta. « is reported. This was con- 
firmed to the newspaper in Bonn on Tuesday by govern- 
ment spokesman Norben Schaefer According to this 
information. the freighter's official cargo 1s parts from 
various European countnes for a car factory in North 
Korea. The ship was loaded in Hamburg. and the con- 
tractor 1s a Swiss company 
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Paris “Will Be Ready’ To Participate in Nuclear 
Arms Cuts 

LD301 214459) Paris France-Inter Radio Network 

in French 1400 GMT 30 Dec 92 


[Text] According to the Foreign Ministry deputy 
spokesman. France will be ready when the ume comes. 
and according to the conditions 1 set a long tume ago. to 


assume its share of responsibilities on the process of the 
control and reduction of nucicar weapons 


The Foresygn Munisiry stated this the day after the 
announcement mm Geneva of the START Il Treaty 
between the Amencans and the Russians on the reduc- 
thon of their strategic nuciear arsenals 


France hails the agreement today as a very significant 
Stage in nuclear disarmament 


Report Views PRC's Retaliation for Mirage Sale 
PW2912161692 Paris LE FIGARO in French 24 Dec 92 
po 


[Report by Jean Leclerc du Sablon: “China: Beying's 
Retaliation} 


[Teat} Beying—After freezing its political relations with 
Paris and suspending commercial negotiations. the Chi- 
nese Government 1s demanding the closure of the French 
Consulate mn Canton 


The escalation in Beying’s bad mood, unleashed by the 
sale of Mirage 2000-5 fighters to Taiwan. continues 
France 1s robbed of its observation and action post in 
southern China. This diplomatic mission allowed the 
French authoritees and industnalists to play a part in 
China's two most prosperous provinces. Guangdong and 
Fuysan, which adyorn the nch capitalist bastions of Hong 
Kong and Tarwan respectively 


Deputy Foresgn Munister Jiang Enzhou yesterday sum- 
moned Claude Martin, French ambassador in Bewying. to 
demand the closure of the consulate. Despite repeated 
warnings from Being. the French Government. he said. 
“ys violatong Chona’s sovereignty and security” by giving 
the go-ahead to the sale of 60 Dassault aircraft. leading to 
a “serous detenoration in bilateral relations ~ 


Consul General Paul Jean-Ortiz and Economic Coun- 
stlor Michel Gelenine. two recognized capers in Chi- 
nese affairs. have a month to leave the south. whose 
promise as a future Asian “dragon” they had extolled 
with conviction 


This step by Bewying os less than courteous to Roland 
Dumas. for it was the foreign minister who maugurated 
the consulate m May 1991. Paris cannot return the 


compliment to the People's Republic. for the latter had 
not obtained authorization to open a consulate im 
Reunion in exchange for the one in Canton. Closing the 
Chinese mission in Marseille can hardly be envisaged 
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France's postion mm Canton was rather privileged. the only 
other capitalist countnes represented there being Thasland 
Austraha. Japan. and abowe all. the Unned States 


This “punishment” once again provides an opportunity 
to assess the contrast between the Communrs! regime + 
proclamations and its actions. It resticrates that its ~ pren- 
ciple™ 15 to “deal with all countrnes, big or small. on an 
equal footing” Instead of unicashing against W ash- 
ington the promised retaliation following George Bush + 
go-ahead. in carly September. for the sale of 150 F-16 
fighters to Tarwan. at muluphed ms fnendly gestures 
toward the Amencans and concluded contracts worth 
several bilhon dollars 


Beying’s main concern seems to be to deter other E uro- 
pean states from following Paris in opening up the 
Tarwanese arms market. first and foremost the Nether- 
lands and Germany. whose submarines and fngaics are 
of interest to the government of the Natronalist island 


The closure of the consulate 3s a political gesture and follows 
a total freeze in Sino-French relations in thes sphere over the 
past month. whether it be ther cooperation in the Security 
Council or the Paris-Beying coordination over Cambodia 
Thus France was excluded from a meeting of the leaders of 
the four Khmer factions held in Beying recently The 
politecal winter could last until a new team comes to power 
m France. where the ciizens. RENMIN RIBAO noted 


yesterday. “seck change ~ 


The Chinese retahation will be essentially coonomoec 
Guangdong and Fujian are regions with an annual 
growth rate of around 20 percent. To close the consulate 
18 to “take the stool away from the candy cabinet.” as one 
observer put 1. The Canton subway will doutiless be lost 
to French industry. first and foremost Alsthom Equally. 
Framatome could see the foundering of its hopes for the 
construction of a second phase of the Daya Bay nuciear 


power station 


The affected French companies are partly those that 
have demonstrated over the years their know-how in the 
Chinese market, like Alcatel, which has had its plans 
suspended for telephone exchanges worth hundreds of 
millions of francs. They are penalized. along with others 
hke Acrospatialc. whose Airbus 340 was lauded in the 
Chinese press. to benefit an arms merchant who « 
incapable of adapting to the new world situation 


It 1s not known whether the “political punrshment” will 
stop at that. or if diplomatic relations will be down- 
graded. But the economic bill could correspond to the 
benefit expected from the sale of the Mirages. namely 
more than 20 billion francs So the operation amounts to 


nothing. In every respect 
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* Polls § xamene \ oters’ Election Preferences 


VIE SOL 1A Pars LE WONDE om Freeetk § Dew Ol op i4 


| Arinte 
Surveys | 


Uppossion Recerves 40 to 43 Percent m S oter 


[Teat) Acoordeng to a survey of 3.907 French voters taken 
by the BY A inststute for PARIS-MATCH om the first hall of 
November for the upoomung legrslative clectons 43 percent 
imiend to cast thes hallot for the mght. 31 percent for the 
eft. 15 percent for the Ecologssts (up 2 ports from Cicto- 
ber). and |! percent for the National Front [FN] The 
oppowton RPR [Rally for the Republu party) i. DF 
[French Democratx Umon), and UDC [lL mon of the 
( enter] would ota 4/5 legrslative scats. compared to |! 5 
for the pressdent’s alles. | 7 for the Communnst party [PCF] 
and five for the Ecologrsts. Still according to the mmstitute 
the preseden''s popularity quotient ms stable () peroent 
approve hes performance. 45 peroeni druapprove). while 
Prome Moenester Prerre Beregovoy 's popularity has resen 2 
pormts (the eplet rs 39-45) 


Another survey. carned out by SOFRES [French 
Opmon Polling Company] for NOUVEL OBSERV 4. 
TEUR between 2! to 25 November. credits the oppos- 
thon with 40 percent of intended votes versus 2) percent 
for the PS [French Socualest Party). 16 percent for the 
Ecologrsts, 10.5 percent for the FN. and & percent for the 
PCF Although a plurakty of Frenchmen (17 percent) 
would prefer the Ecologrsts not to go into alliance with 
anyone. 28 percent would lke to see them allicd with the 
RPR and UDF on the clectrons, while 26 percent would 
be favorable to an alhance with the PS. In the latter case 
25 percent of those polled say they would favor jot 
candidacies in the first round 


According to two CSA polls conducted for LE PARISIEN 
jon &. 9. 27. and 28 October with a representative natronal 
sampic of |. 834 voters, and on 24-25 November with 800 
voters). support for the PS on the legrsiatives was 18 percent 
in November. a )-pornt drop from the previous month The 
November score for the RPR was 27 percent. while the 
UDF and Ecologrsts cach recerwed 17 percent. the FN 13 
percent. and the PCF 7 percent 


The SOPFRES poll for FIGARO-MAGAZINE. taken 
using |.000 voters between 21-25 November, shows 
voter confidence in Mr. Franco Mitterrand declining 
32 percent stl! had confidence im the head of statc. down 
from 44 percent the previous month. while 65 percent 
lacked confidence mm him (up from 63 percent) By 
contrast. voter confidence im Mr. Prerre Beregovoy rose 
& pont from 41 to 42 percent, as the percentage lacking 
confidence om him declined from $2 to $1! 


Although Ms. Semone Ver! still tops the list of personal. 
tees on the political nght whom voters surveyed would 
like to see play “an important role” im the future. ber 
quotient went down 6 ports (from SO to 44 percent) 
though sh: remains ahead of Mr Raymond Barre (4! 
percent. up 2 pownts) Mr. Francorn Leotard (37 percent 
no change) «= teed for third place with Mr Philippe 
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Segui. who gareed § pomts wm | month The sharpest 
declone «as m support for Mache! Now ehow rating 
dropped from 4! to 3) percent Among personairtecs on 
the icf. Mr Jacgucs Delors come m first tenth $3 
peroent. down from $5). folloecd hy Mr Jacgucs Racard 
(48 percent. up 5). and Mr Jack Laagi45 peroent. up $) 


* Measures To Reorganize Marines Spark 
Disagreement 


VIESOLO BR Parss LIBERATION om French 28-29 New 
Vpa 


[Artecte by Domenguc Garraud “The Marenes. an 


Endangered Military Species || 


[Text] The Troupes de Marine jmarines). as part of the 
fireny. specualized im overseas operations. fear they «ill 
lose thew sdentity because of the reorganization of thew 
caree? managemen wiup 


it mot the death of the marines. bul very much a 
standardization The scralized story on the predocted 
drsmantiement of the Trowpes de Marine (TDM). the 
unit considered the Army's’ most prestagrows by the 
graduates of Sami Cyr, has found a first epilogue with 
the announcement of a restructuring within the Dorec- 
torate of Ground Forces Personnel. Accordimg to a 
lengthy artecle by General Amedee Monchal. Army chief 
of stall, published im the monthly ARMEES DAL. 
JOURD HU, the mtent 1s to base the carcer manage- 
ment of the personne! more on “specialiecs” than on 
branch of service as has been done until now 


L nder the system im effect until | July 1992. the cadets 
with the highest standings at graduation from Saint yr 
were cnistied to pror chowe of serve wn the TDM 
without awaiting thew graduation from traming schools 
a year later. Moreover, they had the nght to pursue thew 
entre career mn the TDM. whereas the other officers were 
not authorized to porn thes cle arm created m 1964 
specifically for overseas combat 


Hencetorth. TDM officer candidates. lke all others. ell 
have to complete traming schools before choowng the 
arm to which they wish to be assigned. and during thei 
career. they may be reassigned to another arm. And 
officers who did not start thei carcers in the TDM may 
be integrated into TDM regiments 


In the French Army. the marines are a world unto 
themscives. The 31.000 of so men of the TDM (rnchud- 
ing 5.800 noncommissioned officers. 10.000 regular 
enlistees, and 13.000 draftees) are divided imto five 
branches. but they keep a pcalously watchful eve ower 
them drstenctive mmsugma, a gold anchor Integrated mito 
the Special Forces (iat RPIM). mito the Raped Deploy. 
ment Force (9th Marine Infantry Divison, ith Ac- 
borne Divesson, 6th Light Armored Divison). they are 
also to be found im the infantry. artillery. wgnal corps 
tank forces. and light aviation forces. During a 25-year 
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career. a marine could cupect to serve three of four tours 
m French DOM-TOM [Overseas Departments and Ter- 
miones}] and or formgn countnes 


operations abroad The marines were in Lebanon, Chad. 


Gen. Monchal states that the new “more ficxibie, more 
tghtly-kant” Army setup does not mm amy way affect the 
marines. They well retam “thew dessgnation as an arm. 
thew remarkable aptitudes. and thew particular spec- 
ality overseas operations ~ The personne! management 
function with respect to marine noncommrsoncd 
officers and lower ranks of the TDM well contsnuc to be 
performed by a specialized bureau. says Gen Monchal 
As seen by the Army General Staff, thes “very good 
reform” is aimed essentially at improving the division of 
functions among the different arms 


That 1s not the view of Captain Robert who, m the same 
msuc of ARMEES DAUJOURD'HUL, takes a postion 
counter to that of hus chef of general staff. In the op-ed 
section. thrs captain strenuously defends “the honor of 
the marines” with a view to lifteng “the ver! that 1s being 
delicately cast over the common grave in which the spirrt 
of the TDM is to be burned.” Another officer deems that. 
“practically speakeng. thes « the death of the arm 
forever envied by the other arms ~ 


Lint 1990. retered General of the Army Jean-Marie 
Lemorne. a marine officer who came up from the ranks. 
was mmepector general of the TDM. Gen. Lemome os 
president of the Federation of TDM Veterans. He tries 
to be optemestic: “Tt 6 a resurrection. The marines see 
the: value and them perpetuity confirmed.” he asserts 
The reform must be “an adaptation to the needs” of the 
Army. be says. porting out that just a year and a half ago 
serious consderation was being given to purely and 
simply chiminating the TDM altogether Gen Lemoune 
is openly hostile to the whole idea of reforming the Army 
personne! career management setup “The management 
of the personne! based on cross-fertihization by special- 
tees can deprive the military of the selection system a 
needs and end up organizing it along civil service lines 
This would be disastrous for the armed forces.” Now, 
“an effon must be made to avoid a standardization (_.) 
that strikes down the marines. lt will be up to the 
marines to demonstrate their specificity mm the field ~ 


Meanwhile and now that the Legion will be rehreving the 
UN's French forces 9 Cambodia, the Army General 
Staff will be devoting its attention to convenceng the 
marines that they stell carst 
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b et mete 


1. Contrary to what thew same scems to mdecatc. the 
Troupes de VUarine axtnamed marsouns |porpores). 
are very much a part of the Army and act of the Navy. 
whose infantrymen are called fussleers marins 


Article Examines Reappearance of Corsican 
Nationalinm 


VIESOIOSB Paris LIBERATION om French 9 Dec 92 
re 


[Article by Dame! Growssard “Corscan Nationaliam 
Awakens With a Ploursh™) 


[Text] Blue mghts, emergence of new underground 
groups, 2 tumultuous dehate om taxes All nationalist 
factions have pouned hands and gone om the oftensive The 
lacal nght os blowing on the coals trveng to destatulize 
once and tor all. a Socalist gowernment shaken by the 
failure of the Jove Matute 


Ayaccio—Easting the Corsican polrtecal scene Friday [4 
December] via the door of the Council of State (sere 
LIBERATION. 5 and 6 December), Alam Orson was 
back through the MPA door on Sunday’ The Movement 
for Self-Determination (MPA). of whech he was one of 
the founders just two years ago. had no chonwe bul to 
make him its leader. following the mmvalidation of his 
election to the Corsican Assembly At the close of thei 
congress held thes past weekend. the delegates unan- 
mously voted him thei general secretary 


With the exception of rewring General Secretary Dom- 
mque Bianchi 's devastating description of the Council of 
State as an “imcompetent an¢ profoundly dishonest 
mmstitution. the response was ger. cally polite It 1s true 
that the Council of State's decrmon came at the close of 
a particularly cuplosve week. On Wednesday. the Nice 
Tas Center and, on Friday. some ¥) tan collection offices 
or agencies throughout the rsland were hit by under- 
ground clements of the FLNC [Corsscan National Liber- 
ation Front) The “usual c’ anne!” awtographed the Nice 
attack. while the “histor channel” clanmed credu for 
the “blue night.” the same “historec channel!” that just 
the previous week had shaken up the Ais-cn-Provence 
Palace of Justice with a protest agarmet the spectacular 
arrival om Ajaccso of Judges Bruguiere and Le Loure 


Obviously, as the year draws to a close, the entire 
clandestine underground 1s on deck Furthermore. is 
cripanding While the Resistenza | Resestence| group con- 
tenwes to scrawl the letter “R™ on the walls of towrmt 
bungalows it conscientiously blows up. two more sgners 
have appeared since mid November the Revolutronary 
Armed From of Corwca (FARC), followed by Indipen- 
denza [Independence|, which calls the latter an 
impostor Veterans of the Corsican underground dismiss 
the whole busness as mancuvers by the secret pohoe 
while others say they are nothing but smepers eth icity 


trigger fingers 
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Whatever the case. the split in the nationalist movemeni 
fucts onc-upsmanship ht has occurred om recent years in 
the mudst of a truce declared by the FLNC. Prerre Joue 
and his statute were the main cause. revealing th: 
Givergencics between those who wanted to “play 'ae 
game” and those who refused to do so. Personal nvalries 
Grd the rest. and the spit can no longer be mended. 
However. Jowe, who was trying to ect Corsican political 
forces to rally behund the new statute, has also faried 


The March regronal clections dealt a faial blow to his 
plan by causeng those who had supported his proposal 
and «who could have formed a new majority “for 
progress’ to stumble. More divided than ever. the 
Socralssts did not make «1 to the second round and were 
cleminated from the Corscan Assembly. As for Jose 
Rossi. from the UDF [French Democratic Union]. com- 
mutted to the bill untsl « was rep “ted mm the Assembly. 
was defeated by the very man he wanted to replace. RPR 
[Rally for the Republic) Jean-Paul de Rocca-Serra, and 
chose to retreat to his only position of strength. the 
General Council of Southern Corsica. The MPA was the 
sole member of thers “modernist” movement to emerge 
with honors and four winners. However, 1 was a long 
way from achreveng its objective, which was to rally 
nationalists while broadening thes electorate. It was 
Edmond Simeon: who accomplished the feat at the head 
of the Corwcan National Coalition which clearly has a 
more traditional concept of natronalism 


The final. srone pall over the Jone plan: those who 
fought 1 most vigorously are im command. the two 
openly alhed clans Rooca-Serra’s RPR and Giacobbi's 
MRG |Movement of the Revolutionary Left], Engh 
months later, the conclusion 1 devastating: Nothing 1s 
working The UDF's Jean Baggiom. president of the 
Executive Commuttee which the Joxe statute gave Cor- 
sca. complains “Sence we came into office m April, no 
te-t for emplementation has been promulgated, and no 
moenester has dengned to meet with us” Following the 
many menisterial visits during the Jone administration. 
thes perwsient wilence viewed as a scornful boycott 


Thes seems to be the conclusion of Budget Minister Martin 
Malvy. xheduled to meet with all Corsscan members of 
Parhament tomorrow to talk about the rssue thal now pits 
Corwca agarnst Paris the tax status. The Joxe law contem- 
plates a special tax status for Corwca, one that should be 
based on proposals from the Corsican Assembly The latter 
hat not vet discussed any proposal. The port commiutice 
responsible for drafting such proposals was not installed 
unt! med Cictober and « slammed its doors shut by the 
second meeting in Paris devoted to the notonous derogation 
that France must request from Brussels before | January 
1993 Martwn Maley clans to have obtamned «1. Corsican 
elected officials say be merely asked for a respite for cxrsting 
tas advantages. not enough to secure the future. “You have 
plenty of tome to draw up a tas Statute, the moenister says. 
blarmeng them for submitting no proposal. “The warver 
first’ the Corwcams demand almost unanimously 
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The nationalists, all factions combined, have ied the 
revolt against the Central Government. On 28 
Nowember, parading side by sede mm Bastia were: Jean- 
Paul de Rocca-Serra. Jean 1. Jean4Guy Talam- 
om, one of the leaders of the Cuncolta Nazrunalista and 
an clected official of the Corsican National Coalition, 
and Alain Orsom., still an clected official of the MPA, 
heading an impressive demonstration demanding a 

fiscal statute.” The only one missing was 
Jose Rossi. who blew through Bastia. demanding the 
fiscal sta* <t¢ but condemning the Corsican Assembly for 
Going nothing. 


Whatever the case, | was a strikemg wage: the “terror- 
sts” walking hand im hand with those who had con- 
demned them the most. For natronalrsts, 1 1s the Union 
of the Corsican People that 1s on the move. Given the 
“scorn of the French Government.” everyone 1s coming 
together, “modernists” and “old-temers.” just like un the 
good old days 


The two FLNC’s have gone them one better. They have 
forgotten the truce and the Joxe phase 1s over. As for the 
right, which is already living im the post-March 1993 
pernod, it views i as an opportunity to destabilize the 
Socialist adversary even more, while at the same me 
dealing a blow to its only serous adversary in the coming 
legislative clections: Emile Zuccaretlh, PTT [Postal and 
Telecommunications Administration] minister, mayor 
of Bastia. and MRG deputy. who has remained loyal to 
the presidential majority. Jean Baggron. who 1s running 
against him. would definitely like to steal from him the 
only seat held by the left in Corsica. thes by virtue of a bit 
of a boost from the nationalists. perhaps. While he still 
condemns violence, he nevertheless continues to find 
reasons and even excuses for it 


Study Published on Safety of Future Nuclear 
Reactors 


930 POOSOA Paris LE FIGARO im French 4 Dee 92 
pid 


[Article by Jerome Strazzulla’ “Safe Plants for the 
Nuclear Industry of the Future”) 


[Text] Techniques. First study of the new goals 


Construction of a new, Franco-German desiened egencra- 
tron of reactors—the fourth—to gradually replace current 
ones is slated to begin in 1998. Engineers are not scrap- 
ping time-tested technologies, but correcting weaknesses 
that experience has revealed 


The world's nuctear clock. which stopped ticking in May 
1986 in Chernobyl, has started up again. No one can 
predict exactly how much of the world’s future energy 
supply will be provided by nucicar reactors, bul unless 
another plant explodes, vitrifying anew the uranrum and 
plutonium world. the 2ist century 1 sure to be even 
more atomic than the end of the 20th. In France the 
tometable 1s set. Studies on fulure reactors to replace 
current ones will resume in 1993. The government, 
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safety officiais, FDF [expansion not known], and Fram- 
atome plan to begin construction in 1998. 


We are publishing an exclusive on the first of the safety 
swudies that experts will discuss next year. Conducted by 
the ISPN (Nuclear Prot~ ition and Safety Institute) and 
recently presented in Japan. ut 1s entitled THE SAFETY 
OF FUTURE NUCLEAR REACTORS IN FRA..CE’. 
Besides shedding scientific light on reactors of the future. 
it also cites the safety weaknesses of the 60 French 
reactors that are presently in use. In the 40 years that 
nuclear plants have been sprouting on French soil, 
Electricity of France's (EDF) position has been unequiv- 
ocal: “Maximum safety has been insured.” But the 
power company often neglected to add the second part of 
its proposition, “to the best of current knowledge.” 
Indeed. international accidents and local incidents have 
enabled engineers to revise this level of safety continu- 
ously. The term used 1s “return on experience.” The level 
of safety today is thus “more maximal” than it was 
yesterday and less so than it will be tomorrow. 


Pressurized W ater 

Nuclear reactors are always made up of the same basic 
components. The core—the nuclear kettle where the 
nuclear fission reaction takes place, slowed or acclerated 
by cadmium rods—produces heat. That heat 1s trans- 
ported by water or gas so that it can be converied into 
electricity. In France, the heat conductor is pressurized 


water, so the reactors are called PWRs (Pressurized 
Water Reactors). 


Future reactors will be of the same type, but since they will 
probably be built jointly by France and Germany (by the 
nuclear builder NPI, Nuclear Power International, a 
product of the Framatome and Siemens union), they will be 
called EPR’s, or European Pressurized Water Reactors. 


This choice of pressurized water sums up the overall 
approach to safety opted for on the future reactors—- 
what the study calls the “evolutionary” choice. The EPR 
will not be “revolutionary, using totally novel concepts.” 
nor will it be “passive.” (Passive plants are what the 
Americans have opted for: Should an accident occur, the 
plant relies solely on its Own resources to supply the 
energy needed to handle the accident.) The evolutionary 
EPR will be “derived from nuclear power plants that are 
currently in operation or under construction, the target 
for electrical power is about 1,300 to 1,400 megawatts.” 
The French nuclear industry remains faithful to its safety 
Strategy of deriving new reactors from old ones. The 
EPR will be the fourth generation, or fourth “stage.” 


A Decade of Lessons 


The first stage, dubbed CP1-CP2, dates back to the 
1930's and involved 28 900-megawatt reactors. The 
second (P4, P’4) built 20 1,300-megawatt reactors that 
were pul into operation over the last eight years. The 
third stage, N4, will involve 1,400-megawatt facilities. 
plants built during the first phases of construction are 
expected to be pul into operation in Chooz and Civaux 
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Starting in 1995. This direct line of reactor descent offers 
the industry the cnormous advantage of being able to 
improve preexisting safety measures without having to 
reinvent the wheel cach time by learning from the 
unfortunate experiences of the past. The same advantage 
presents a drawback: Since the entire French stock of 
nuciear plants was designed around the same model, the 
surfacing of a wholly unexpected major flaw would mean 
the msk would be geared down throughout the country. 
The EPR must therefore be safer than plants of previous 
Stages. says the report. for at least two reasons. 


1. “Stages have succeeded one another fairly quickly. and 
the French safety approach has been gradually fleshed out 
without there being ume to fully incorporate changing ides 
into an overall concept. We must use the time before the 
first construction phase of the new stage starts to think 


deeply about how the phases are designed.” 


In other words. French nuclear plant builders have been 
so busy equipping the whole territory that they have not 
yet had time to assimilate everything. It would be better 
to take the tume. starting now. to summarize whal a 
decade of full-tume plant operation—and breakdowns— 


has taught us before presenting a new project. 


2. “We must aim to reduce maximum conceivable 
discharge.” Nuclear accidents raise two problems. As 
long as they remain confined to the inside of the plant. 
they concern mainly operators and safety officials. But 
when they result in a leaking of radioactive material into 
the environment, they concern the enure planet. Future 
reactors must therefore do a better job limuting these 
radioactive leaks. “Particular attention, for imstance. 
must be paid to natural, seismic, or freeze-related haz- 
ards. and to rules for installing hardware and equipment 
(fire and inhouse flood hazards) (...).~ 


The China Syndrome 


Besides the fact that it 1s advisable to avoid burlding near 
a fault line, and that more thought must be given to 
airplane crashes. planners need to do a better job of 
factoring in the premature aging of nuclear plants. “Eng)- 
neers did not look hard enough at certain moces of 
degradation (vibration. crosion, corrosion. cavitation) 
when nuclear power plants were designed.” Finally. the 
report picks up one of the favorite refrains of the DSIN 
(Nuclear Safety Directorate) over the last two years. The 
company, which was very competitive during the great 
age of reactor building. has to fight against a drain of its 
personnel, who are leaving to operatic and maintain those 
same plants. “The maintenance of complex plants 1s a 
significant source of incidents.” It would be better to 
design from the outset plants thal are casier to mainiain 
while in operation. 


The most important thing that can be done to curtail the 
risk of outside leaks 1s to improve confinement, the 
“bell” within which the reactor 1s ssolated. To avord the 
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nuclear nightmare dubbed “China syndrome™ (an out- 
of-control melting core burns the plant's core-support 
stand, sinks irretnevably into the gzound, and contam:- 
nates the soil and underground water supply), the EPR 
may be equipped vith a “way to recover melted fucl.” 
Likewise, current reactor containments are fitted with a 
safety valve much like the cap on a pressure cooker. If 
pressure mounts too high during an accident, the valve 
releases roughly decontaminated vapor into the atmo- 
sphere before the containment shell explodes. The EPR 
would be equipped with a second, empty chamber. 
which the vapor would fill instead of being released into 
the atmosphere. An additionai, automated depressuriza- 
tron system would back up the safety of the whole 
system. 


The ISPN study stresses that the EPR prorect already 
takes into account many of these points, even before 


FRANCE 25 


formal negotiations between the EDF and French safety 
organizations have begun. In conclusion, 1 pornts oul a 
probiem that is peculiar to future reactors. The EPR will 
be a Franco-German product. [t will therefore be neces- 
sary 10 conduct a parallel safety study in Germany. Then, 
“every time an option 1s selected, a consensus will have 
to be reached between all of the parties.” That leaves ut 
up to French officials to invent a new type of interna- 
tional negotiations: safety diplomacy. 


Footnotes 


1. IPSN report No. 92-02, read at the Design and Safety 
of Advanced Nuclear Power Plants congress in Tokyo. 
25-29 October, 1992. 
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Central Bank Cuts Discount Rate; Spending 
Controls Needed 


PM 3012103192 Milan IL GIORNALE in Italian 
23 Dec 92 p 1 


[Francesco Casaccia and Filippo Pepe report: “Moncy a 
Little Less Expensive™} 


[Excerpt] Rome—While [Prime Minister] Giuliano 
Amato sounds the alarm bell on employment during his 
traditronal end-of-the-year news conference. Carlo 
Azegho Ciampi cuts the cost of money. The governor of 
the Bank of Italy cut the official discount rate by one 
percentage point, from 13 to 12 percent. The credit 
iMstitutions immediately responded by instantly 
adjusting their own rates. As of today, therefore, asking 
the bank for a loan will cost a little less, to the advantage 
of savers [as published} and especially of businesses. The 
Bank of Italy's decision comes after the Chamber of 
Deputies’ final approval of the finance bill. The measure 
now goes to the president of the Republic for signing 
before being published in the GAZZETTA UFFICIALE 
[Official Gazetic] 


The central bank's decision 1s designed to revive the 
economy. Businesses, with moncy costing less, are indeed in 
a position to boost production in an attempt to emerge from 
the recession. So 1s the crisis over” The storm over the lira 
has receded, but 1 1s still premature for our currency to 
return to the EMS [European Monctary System]. “There 1s 
still no stability.” the prime munister sand. “because even 
stronger winds are still blowing inside the monctary 
system.” That 1s why it 1s going to take longer. In a special 
IMF document dealing with the world economy, a lot of 
space 1s given over to Italy: The yudgment 1s negative. The 
efforts so far made by the Amato government are insuffi- 
cient. “There are no alternatives to a sweeping and credibic 
commitment to set public finances back on their feet.” That 
1s why, the Fund emphasizes. “further measures must be 
found rapidly to prevent any overshooting of the targets for 
for 1993." In short, Italy 1s walkung a razor's edge. [passage 
omitted] 


Parties Assess Government's Prospects of Survival 


PM 3012111392 Rome L ESPRESSO in Italian 
27 Dec 92 p 45 


["G.Q.” report: “It Is Weak, So It Will Last: Parlhamen- 
tary Predictions on Amato Government”! 


[Text] Will Guuhano Amato's government last much 
longer or will ut be overwhelmed by the carthquake 
elections of Sunday. |} December and the PSI [Itahan 
Socialrst Party} crisis’ L'ESPRESSO) asked members of 
parliament from various parties 


Virgimo Rognom (DC) (Christian Democratic Party] 
“ht can last, indeed «t must It has worked well And 
anyway | see no replacement solution ~ 


Aldo Tortorella (PDS) [Democratic Party of the Left}. “I 
agree that Amato got a nice vote of confidence from the 
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industrialists and he also got [League leader] )mberio 
Bossi's support. But I do not believe this will be enough 
for him to hold out much longer.” 


Giuseppe Ayala (PRI) [Italian Republican Party]. “It 
will last, 1 will last: | wonder who, today, can afford to 
turn his hand to setting up a new government.” 


Antonio Bruno (PSDI) [Italian Social Democratic 
Party]. “After everything that has happened. it will get to 
Epiphany [6 January}. Then the Befana will take 1 away 
along with everything cise [reference to Italian proverb: 
The Epiphany witch (La Befana) takes all the other 
season's festivities away}. 


Valeno Zanone (PLI) [itahan Liberal Party}. “I do not like 
making guesses. | only know that st 1s the parties’ weakness 
rather than their strength which 1s propping it up ~ 


Giann: Mattioh (Green Party). “1 do not believe ut can fail 
immediatcly because the changeover would involve a very 
painful birth. | would give it until roughly next spring.” 


Livia Turco (PDS). “ht depends on what happens in the near 
future in the PSi, with or without [PSI Secretary] Craxi. And 


it also depends on our party's capacity for initiative.” 


Sicho De Carols (PRI). “Amato has three or four 
months left. Perhaps even iess.~ 


Francesco De Lorenzo (PLI). “It 1s already more of an 
institutional government than a four-party alliance: It 
will last out the whole of 1993." 


Felice Borgogho (PSI). “I predict a couple of months’ 
survival.” 


Silvia Costa (DC). “1 get the rmpression that Amato will 
make a reshuffle before the end of January. Then he will 
proceed on his path to launch the institutional reforms 


Claudw Lenoc: (PSI). “It will last at least six months 
Then | predict a government open to the PDS. As for 
Amato, he will come and be the secretary of our party ~ 


Carlo Tass: (MSI) [Itahan Social Movement) “It ms a 
precarious government but. like all so-called precarious 
governments. it has no survival problems [It will survive © 


Vittono Sgart: (PLI) “ht will get to the summer After 
that. who knows” 


Romano Baccarim (DC) “lt will fall by the end of March 
And | will forecast why as well overprivatization ~ 


Cnovanm Alteno (DC) “There are too many bradysersmn 
upheavals around How can it manage to survive” 
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Franco Bassanim: (PDS). “A government like this, by 
which I mean one that represents no more than one-third 
of the country, can last a long time only if 1 concerns 
itself with routine administration. But at this moment 
one cannot concern oneself with ordinary admunistra- 
tion. So mt should pass the reins over as soon as possible ~ 


Former BNL President on Craxi's Influence 
Y3IESOI814 Rome L ESPRESSO in Italian 20 Dec 92 
pp $4-57 


[Article by Chiara Berna di Argentine and Leo Sist: 
“Gennaro Told Me: “He Will Destroy You") 


[Text] Cran: & Ligrest: ecxlusive: Nesi's Testimony 


Bettino insisted: Lend Don Salvatore 300 billion lire The 
hanker said no. not even one lira. Then the Socialist 
leader's right arm 


Bettino’s uncontrollable anger exploded: “We gave you 
the empire. Now if you don't do what | ask. esther i 1s 
because you want to hurt me or because vou don't 
understand anything’” It was a day im October, 1987, 
when, in Via del Corso [Socialist party headquarters), in 
Rome, Neno Nesi, Socialist, president of the Banca 
Nazionale dei Lavoro [BNL], gave Crax: unpicasant 
news: The BNL had no intention of making the loan of 
300 bilhon lire requested by one of Bettino’s dearest 
frends, the develcarr and financier Salvatore Ligrest: 
That was the reason for the angry reaction by Crax: who 
threw up to Nes: the fact that he had named him as head 
of the institution: “We gave you the empire...” It was a 
tremendous scene in which the former BNL president 
recalled, step by step, for the Clean Hands judges that 
“The Honorable Craxi became furious, literally, 
accusing me of wanting to damage him personally. 
wanting to damage the PSI [Itahan Socialist Party), and 


wanting to damage engineer Ligrest: " Almost as though 
they were three links in the same chain 


The testemony so far has not been made public. It 1s an 
alarming split im Craxi’s system and im the very close 
relationships between the PSI secretary and the finan- 
creer. They are words that Nes: spoke three months ago 
before the yudges of Payoff City and which no one so far 
has been able to read. But the words acquire particular 
importance today following the statements that Ligrest: 
homself gave to the judges (L"ESPRESSO, No. 49) con- 
firming that he was the “businessman of reference” of 
the PSI and unveiling the existence of an annual and 
regular contribution to the Carnation [logo of the PSI] 
party Nesi's testimony gives particularly enlightening 
and unexpected angles on the very close relationship 
between Cran: and Ligresti. Here it 1s, almost textually 


Nesi, Nero, born in Bologna on 16 June 1925...” It ts 
| 300 hours on Wednesday, 2 September. and in room 
227 on the fourth floor of the Milan District Attorney's 
office where Prercamillo Davigo, has his office. Nesi's 
testimony began at that time. Naturally, « began with 
acncralities. Listening to him were also Gherardo 
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Colombo and Antonw D: Pietro. Little was sand on the 
10-year administration of Italy's largest credit company 
until the resignation on 8 September 1989 “because of 
the scandal of the Atlanta branch of the BNL.~ There 
were a couple of notes: his application for PSI member- 
ship in 1960 was signed by Riccardo Lombard:. and his 
resignation from the party “as presenied only a few days 
before the interrogation. But the news of his leaving ("1 
denounce the infamous Dehasior of the present admin- 
istrative group toward me”) appeared in the newspapers 
only on 24 November. on the eve of the national 
assembly and the clash between Crax: and the former 
heir. Claudw Mariel: 


For 20 vears. in the PSI Central Commutice and im the 
national board of directors. Nes: did not hide from the 
judges that for a long tume he had had excellent relations 
with Craxs. And he cuted an cprsode in July 1987 when 
the prime mocister-designate, DC member Giovann 
Gora, was working to organize his government. Nes: 
said. “My name was proposed by the Honorable Bettino 
Crani, as treasury munester. a pob that in any case | did 
not accept.” All was well. then. at least unte! the path of 
Bettino and his preferred banker crossed that of Ligrest: 


“| had occasion to meet engynecr Ligrest: in 1985-1986 
At that tume. the BNL had to buy a piece of real estate in 
Milan for its offices. One of my colleagucs turned to him 
The deal was not concluded since Ligrest:'s Durldings 
were not suitable for our needs.” And again. “Later, | 
had occasion to see engimecr Ligrest: again mm July, 
1987.” It os merely the mtroduction to the decisive 
chapter of the Socialist banker's testimony 


First installment, April. 1987 the magistrate In Rome. 
Bettino Craxi. after the happy vears at Palazzo Chg 
[offices of the prime minister) returned to Via del Corso 
on April 18 to lead the PSI In Milan. on 23 April, an 
unknown magistrate, Francesco Detion. confiscated 
from Ligrest: the complex im Via de: Missagha for 
violations of the building code The action froze trans- 
actions on a building measuring 350.000 cubic meters 
Its value at the tome was 300 bilhon bre But there os 
more On 2) May. the same magrstrate confiscated other 
luxurious Ligrest: burldings at San Siro. those known as 
the Ottagom: de! Cavallino. 45.000 cubic meters valued 
at 60 Dillon lire. It was maugurated with a memorable 
party in November. 1986. with the participation of $00 
well-to-do Milanese. well represented by Anna [C rani), 
the wife of the prime monster The relatronships 
between Bettino Cran: and the Milan judges. already 
bitter at the time of the arrest of the bankrupt Roberto 
Calvi (1981), became still more tense. Y cars later, Nero 
Nes: now testified “I recall that on the morning of 8 July 
1987 | went to the PSI offices mm Via de! Corso mn Rome 
where the Honorable Craai's secretary had invited me 
On that occasion. the Honorable C ras: asked me to help 
a frend of his, engineer Ligrests. | particularly recall that 
the Honorable Crax: told me that Ligrest: was gomg 
through a difficult hquidity problem because the Milan 
magisiracy had confiscated several real estate holdings 
from him which he could not use ~ 
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Al that ime. Craw: also supported the position that 
FIAT. whech mm the past had owned SAI [industnal 
Insurance Companys}. *as now trying to regain posses- 
son of the msurance company's majornty stock taking 
advantage of Ligrest:'s financial troubles. “The Honor- 
abic (ran: also told me that a favorable intervention by 
BNL for Logrest: could also have a positive political 
efiect mm the sense that « could have contnbuted to 
changing FIAT’s expansionist ambitions.” Nesi’s tale 
continued “| made clear to the Honorable Crau: the 
difficulty of the task sence | was not aware that Ligrest: 
as a privileged chent of BNL but that. m any case. I 
would have Laken an interest on his problems. reminding 
hom. however. that direct intervention by the president 
¥as not provided for m the regulations covermng the 
banking sssierm We agreed that we would mect again the 
next morning so that | could get better information.” 


Second instaliment. 9 July 1987. appomtmment with Bet- 
tno. The scene ss again Cranr’s office im Via del Corso 
But thes tome. the Secshan developer us also present. The 
transcript reads. “The next day. | again went to Craai’s 
office. and there | personally met engineer Ligrest: again 
who was waiting for me in the Honorable Craai's office 
Ligrest:. too. together with the Honorable Cran. 
explained to me the reasons for his shortage of liquidity 
and the need for and from BNL He quantified his needs 
mm an amount from 200 bulhon to 300 Dulhon lire. I took 
note of the sttuanon and sand | would talk with the 
appropriate gcneral administrator ~ 


After thes summul meeting. on the following weeks. Nero 
New says he discussed the Ligrest: deal with the “head of 
the executive professor Francesco Bignard:. who. after 
having cisamened the application. told me thal was 
more advantageous to seek and from Efibanca. In fact, 
that company specialized in medium term financing and 
could also handle Ligresti's request.” Nes: told the 
magistrates ~~ Efibanca vs a financial institution manly 
controlled by the BNL and by the Banca Popolare di: 
Novara For thes reason the file on credits to engineer 
Ligrest: was studied both by professor Bignard:'s staff. as 
well as by Bongianino. enguneer. board member of the 
Banca Popolare di Novara” 


However the effort was frustiess The banker cxplained. 
“The technical investigation revealed the possibility of 
credit so long as Ligrest: produced collateral of 2 or 3 
percent of the SAl common stock Lagrest: did not lke 
thes clause since he did not trust us.” 


Third installment Nes: sand. “Negotiations stagnated. A 
couple of months passed In the meantime. | was Interally 
assaulted by requests from the Honorable Cras: who. 
both directly and through the chief of his secretarat, 
Senator Gennaro Acquasiva. telephoned me and asked 
firmly that hes wishes be met. |. in an attempt to extricate 
mysclt (also because. after all. my appomtment as pres- 
dient of BNL was a result of action taken by the 
Honorable ( rax:) requested the head of the BNL execu- 
tive to call a meetong in whech he would invite me and 
l eres: in order to try to overcome the resestance of the 
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BNL board of directors and of Efibanca wo approve 
Ligrests's financial request. The mecting was held 
around September, 1987. Ligrest: partcupated. bul be 
proposals could not be accepted by the bank since th. 
did not offer sufficsent guarantecs © 


Thus we arrive at the center stage. October. 1987 the 
wrath of the chief, The president of BNL gave Bettino 
Cran a negative verdict Accusations. threats imvectives 
followed. “you don't understand anything Go icarn 
how to be a banker ~ Nes: thus recalled the last face- 
to-face meeting with the Socialest leader ~ A! that pount 
1 rose with dignity and ieft. | did not want to have 
anything more to do with esther the Honorable ( rax: oF 
with Logrests ~ 

Two years later. following the Atlanta BNL scandal and 
having by now fallen into disgrace. the banker lost hes 
job. Bui Nesi. not a recent opponent of Crax:. spilled the 
beans with the magistrates rather than pump on the band 
wagon of the new rebels (“the same ones who for vears 
unreservedly supported the policies and behas ior of the 
secretary ~) 

In a letter later published by MANIFESTO he sad. “I 
leave the PSI painfully. It was a sad goodbye to a party im 
which there 1s no room for anyone who docs not obey the 
wishes of the chicf. Nes: told the three Milan magrs- 
trates: “During the phase of negotiations for credit for 
Ligrests. Senator Gennaro Acquayi+a personal!) came to 
my office on one occasion to talk about how important 
this was to the Honorable Crax: And he told me teatu- 
ally: ‘Do this favor for him. if not. thes w!! destroy vou ™ 


[Box, p $7] 


What They Have Said About Him 
Investigations and testimony thal pount to (rat 


It was not only Neno Nes: who spoke about Bettrno 
Crau: im the news accounts of Pavoff City Here « a 
careful guide to the persons who. for sarous reasons 
either because they were investigated of because they 
were arresied. or because they were wrinesses made 
Statements about ( rax: 


Marie Chiesa. The former present of the Trvulno 
Shelter for the Poor. who testified often last March and 
Apni, sand under oath. “In 1987. when | was president of 
the Tnvuizo Shelter. political clections took place | 
organized the clection campaign for Carlo Tognol: and 
for the candidate at the head of the lrst. Betivno ( ran: 
Further. “in this period (ed note administrative clec 
tions in the spring of 1990), and later also on the clecthon 
for Bobo Craxi. | began to vist the Craw 
family “ “| was among the orthodos ( rax: supporters 
and therefore | found 1 casier to approach Ligrest: duc 
to the relationship between him and (ran: | know for 
certain that (Craa: and Ligresti) were mm contact with 
cach other because | twice met Ligrest: mm the wanting 
room of Betteno Craa:'s secretanat (ed note Prarza de! 
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Duomo, 19. where hes office was located) where obvs- 
ously be had an appormtment as I did ~ 


Salvatore Ligresti. Dev cloper and frnancoct: interrogated 
on 19 Nowember, he stated. “I can say that the Socealest 
Secretariat was gencrally willing to sponsor my group + 
imitsatives. among other things because of the perodscal 
contributions by my group As a group. ec used to makc 
cash financial contributions from tome to ume to the PSI 
national administrative secretary. the Honorabic 
Balzamo icdvtor’s note Vincenzo Balzamo. diced of a 
heart attack on 2 November)” 


Lectane Betti chaurman of the board of Premafin 
Ligrest: s holding Company who told the magistrates he 
was the “admunitrator” of dlc moncy tor bribes to 
political partes. He was mmtcrrogaied on 2} Nowember 
and explained. “Beginning mn 1985. I gave the Honorabic 
Balzamo the sum of 800 millvon to 900 millon lire per 
year. mm cash. af varrous tomes at bes rogucs! because 
Balzamo told me that he needed to pay PSI bills 
Altogether. | gave the PSI about 7 tilhon lire from the 
end of 1985 unt June 1991. the ume when I gave 


Balzamo the sum of 400 mullron lire in cash (at the lume 
pror to that | gave Balzamo 600 million lire in the spring 
of 199i) 





(iacome Mancini former secretary of the PSL. testified 
before the Clean Hands magistrates on 18 Nowember 
Hrs testimony was Considered very important because 1 


contamed accusatons against (rau: “I belewe that 
Balzamy surely controlied a part of the unreporied 
moome ~ But. according to Mancom. the PS! finances 
dud not end there There were others “The remammuing 
financial flows ded not go to the administrative secretary 
(Balzamo) was unaware of the entire part that he did not 
deal with directly. that retateng to relatrons between the 
party and the banks the party and IRI [Industrial 
Reconstruction Institute]. the party and tig business. the 
party and credit companies This part went directly to 
the party s sccretariat— 


Leigi ( arnevale. Former vce prewdent of the PDS 
[Party of the Democrate Left] of the city of Melan. sand 
on 18 May. “With reference to the moncy (ed. note the 
bribes) recerwed by Lari fed note Silvano Lari 
Socsalest archetect. a fugitewe sence 10 June) on various 
coocawons when he recerved the moncy. he sand that he 
would give part of uf to “those m Corse Magenta” a 
reference to the PSI Federatvon in ( orso Magenta, and a 
part to “Piazza Duomo.” referring to the Honorabic 
Bettino ( rans (ine day last year. Larom: wnveted me and 
Prada to hes howse He told us that for some tome Bettino 
( ran: had net been happy eith the moncy comung from 
the subway publ works contracts Larim told us that 
( ran: wolded him for not paying attention 
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Article Assesses Industry Minister's Performance. 


VIESOISD 4A Rome L ESPRESSO im ltahan 20 Dec 92 
pr 4048 


[Article by Paolo Pilati: “San Gouseppe of the Boyars™] 


{Text} Minesters of the Ancien Regume Guarino ’s Tral 


in enema OF someone who i misundersioed The ercat 
preeatizer” No. the hovars protector 


(nuseppe Cruarmo. menestcr of Industry and 2 great 
lawyer. 0s the unknown guantrty of thes government Or 
better. he os thes government's independent vanabie In 
fact. untel now. the menestcr has gone hus own way With 
unerring emstenct. he embarked on all the avenucs that 
placed tum m conflt with the rest of the cconomu 
iraka of Amato cabvact Intentionally or not, he 
caposed himscif to harsh drsavowals He has withdrawn 
and corrected himscif. without ever bending Almost as 
if he were being single minded to tone down the furncs of 
the privatizers and dcfend publa holding companies and 
thew related somentiatura. Even to the pomt of 
becoming. m thes bref remanmung period of 1992. the 
protagonist of the war between the fans of the sale of 
publec companies and the defenders of what crrsts 


Remember those days at the end of July when organiza- 
hhoms with government participation were transformed 
nto joent stock companies mm the twinkling of an cye” 
Then Cruarmo flaunted hes solution as an accomplished 
fact Two superholding [preceding word published im 
English} companies. one mndusirial-financial and the 
other for energy. mito whech the properties of public 
companies to be privatized would be placed (Crouhano 
Amato sprked the propect m two days. declaring was 
unacceptabdic After the summer disagreements between 
Couarmeo and Piero Baruce:, bes colleague at Treasury 
and party comrade. over the EFIM [Manufacturing 
Industry Holding and Financial ( ompany| became eve- 
dent to everyone Then there was the story about the 
mole and the suspicion that it was indeed the minister of 
Industry who made known the first privatizatron plan 
E verytheng came in a series of little clashes Cruarimo was 
mm Ceermany Mowing out the candics of hes sewentecth 
tmrthday when Amato soiemnly presented the country 
with a definitive plan The prime muneter entrusted 
Barucc:. and not Cruarimo. with cxplaming tt to Parha- 
ment, and his nomination as EEC commissoner. which 
he wanted so badly. disappeared wm a flash Massrmo 
Pim, Amato's adviser and former PSI [Itahan Socsalest 
Party} representative on the board of IRI [Instetute for 
the Reconstruction of Industry] defends hom stateng 
“That « all bes Guarmo m a petrot because fhe 
anxious that Italy should maintain iis Competitiveness in 
the single European market If we listened to Barwccs and 
io hes plan. drawn up in the offices of Mecdhohanca. ec 
would find ourselves with two hundred thousand more 
unemploved | 
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Sometimes he loses. As in the lawsurt over Sharcaictlo a 
beach at Porto Ercole where the professor has a villa He 
wanted « to remam a private beach But be dud not 
succeed im dog so 


Ministers Share Reotes in Privatization Process 
PUOVI OT 1008) Rome LA REPT BRLIC 4 om ltahan 
liDe Op 4 


{Unattributed report “Prvatizatom Barecn: Derects 
Carmo Executes] 


[Text] Rome—Reordering Mate parta pation gors to [Trea 
sury Mounestcr] Baruccs indusinal pola) stratcgy and rela 
boms eith corporatron management to [Industry Moenrsicr} 
(suarino important suggestions erthin the framework of 
gracral cconomx onentation to [Budget Monrsicr! Res gh 
Thes the way roles have been shared out among the 
cconoma: munrsiers om the privatization process. according 
to the wndecatvons comtamed m a directive msued hy Prime 
Miniter (nuhano Amato on 4 September but only made 
publxn yesterday by Treasury Menestcr Piero Bareces mm 
anvercr to a gucstiion by Egidio Mierpa former minister and 
Loberal Party member 


“In defimeng the stages of the process of translormung 
Mate<ontrofied indusines mito corporations” Barucc: 
Stated “Amato's dorective has land down among other 
thongs. the sharing of dutees between the treasury 
mdusiry. and budgct munnicrs” The allocation puts 
pard to any last remaining doubts concerning the asugn 
ment to Barucc: of onentatron and management powcrs 
over the entire process Cruarino nm left with the mght to 
harme with the corporatioms management and of cours 
with respomsebelity for ondusinal poly ©in the protiems 
of what poly) to pursec mm relatoons eith private enter 
prise there was a meeting vesierday im Rome detecen 
IM [C beestean Deemocrate Party) Secretary Martenaz 
roh. [Feat Presedent] Agnecth. and [fiat Managing 
Derector] Rowe 


Bul to return to Amato's directive According to the 
derectivwe, Baruce: contenucd. “the treasury moenrsicr will 
dctine the plan for reorganizing pullin parti patron on 
the newly formed corporations the mdusiry minertcr on 
the other hand ell lay down mdusinal pola, strategy 
and hare on a day-to-day haw, with the new corpora 
thon s admunrstrators mtcrvening mm solving proticens 
comnmected with the management of the new structures 
and finally the budget minisicr eill provide mmportant 
sugecsivoms eithen the framework of the general cco 
noma OTe atin 


ITALY & VATICAN CITY ui 


Ambassadors to Portugal. Austra Dh engraded 
PUOVICT IL 108) Reme 14 REPL RRL 4 om lohan 
3 De Vp is 


[Leopoldo Fatman report ~ Ambawadeors Halved | 


[Excerpt] Rome—The highcsi-ramiing ~ downgrades 

arc two Ludovwo (iriona. Mahan arohawsador m L shon 
and Aicwsandro (raf: m Vienna Somce | December 
they have been m an cobarrassing possteon Thee pro 
mothonms are mcluded m the lest of 120) witch the State 
{ owncel has “suspended ~ So they arc go longer “fore 

class @unmesicrs and they should not hold posts. tor the 
regulatoons supulatc a rank of at icawt “feret-~<laws mene 
ter” «ter all European and North Amerecan cmbasecs 
Furthermore thew salancs have been reduced thei 
toreagn reowdence allowances cul. and tunds tor enter 

lanment capensss curtaricd—a fimnancoal bows @hach 
could fe fetecen } milbor and § miolhon lore per month 
according to cwhange rates The government should 
then reaccredst them to the Portuguese and Austrian 
Republxs no longer as ambawadors but as charges 
d aflasres eth credentials An act of thes mature usually 
ugnifies a Cooling mn relations frtecen two Countries the 
Lisbon and Vienna gov craments thus would have some 
thong to get angry abou! And the Rome government ell 
have a hard tome pustefyeng os acthons eeth the cacew 
that the peopic arc the samc. cven though ther rank « 
lower [passage ormiticd! 


Colombe Receives PLO's baruqg Qaddumi 
PUTO TO) Rome LU NTT 4m lahan 2! Dee 
pil 

[t nattryrhbuted report “bt arug Qaddum Stop The Hand 
of leract) 


[Teat) Rome— The first day of the vant of PLO) Foreugn 
Minester Farug Qaddum: [tithe as pubinhed| to Italy eas 
marked by hes mecting eth Hahan boreagn Moinestecr 
Emilio (Colomse “le the meeting earth the PLO} 
member | revicrated the Hahan Crovcrament + negative 
judgment concerneng leract's decewon to capel the 40) 
Paiestomans ( olombo ated bor the PLO) Qaddurn 
mamtamned that the Palestomans deportateom is the 
begrnneng of a poly of forced transicrs by the Tel Avi 
government = The PLC) leader then capressed the hope 
that the “l neted Natvoms well be alle to retern thew 
peopic to then homeland ( ohumbo eho mentioned 
the Helateral ard initiatives om favor of the Palestemans 
sand he was “contuient) ahouwl the owloome of the 
negotiation, “especially because fo one mot ewen Mr 
Qaddurm could ever belewe that the corrent drflicwht 
Vituatron constitutes cConditrem om ehh Palestonians 
and isractes can contenur to brve 
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bs SWITZERL’ ND 3 December 1992 
Pressdent- Designate Og: Invites ( linton Adolf Og. the tramsport and energy minisicr eho takes 
Te Visi over as Serss pressdent in | 99) made thc announcement 
1.D301200609) Bere Seuss Radw Internationa m® am miersece on Ccrman-language Sess tcicy mon 
im Engissh (900 GMT 30 Dec 92 He sand a serving U S presadent had newer made an official 
viset to Sertzeriand and sand thes Country showld still hold a 
[Teat) Sewzeriand has invited the L ated States Pres particular mtcrest for the | S. and Japan despac Seuss 


Gent-ciect Bull Clenter 30 make an officsal «rset noagenripation im the Evropcan ( ormmynits 
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Nordic Affairs 


Prime Ministers Discuss Pending EC Issues 
LDOIVI2232°02 Hetanta Suomen Yiewradw Network 
om Fonmesh 1530 GMT 29 Dee 92 


jExcerpts| The Nord governments eill comtunue ther 
cooperaton om the EC membership aegotuations even 
after Denmark takes ower the EC presedency at the 
begenning of meat year [passage omitted) Kimmo Hen- 
masson reports from the proume menisters meeting 


[Henrksson! The Nordec prime menesters were all smiles 
after the ball-day mecteng here mm Copenhagen The 


prime ‘ now had ther last meetong before Den- 
marh be) EC pressdency. and ther first one sence 
the Ec | zh summer [passage omitted] 


Although the £( has assured that there well not be any 
more special dispensatioms. the prime ministers of Fin- 
land “worway and Sweden bDeleve that the smalier coun- 
tmes now «ill more cassly have thew vores heard when 
the membershup negotiations start at the begunning of 
February [passage mmdrstenct] 


NORDIC COUNTRIES u 


The Nordsx prime minrstcrs also gave assurances that 
thew cooperation will comtenuc as before even though 
Denmark takes over the EC pressdency for the first part 
of the coming year and must thus represent the whole 
Communnty Seedish Prime Monistcr ( ari Biidt thought 
that the Nordx countries during the first part of the vear 
will have a umgue opportunit, to gct ther own stands 
adopted because of Demmari 's presedencs These stands 
m ali the Nord«x countries whach have appleed for 
membership are connected with agricullure and regponal 
policy. where Finland. Seeden and Norway al! hope for 
special treatment The Nordoc policy on alcohol was also 
taken up in the discussoms here and «| was hoped that 
too radical changes could be avonded 


Finland and Sweden. of course. also have sccurnts 
policy reservations, but ot rs belecved that they well be 
taken care of now that the Edinburgh summa has 
capanded the concept of European security coopera- 
von. Prme Miniwicr Aho cven sand thal there = no 
problem om thr maticr. when the maticr *as taken up 
at the news conference 


a | 
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Russia To Announce Initiative on Turkish 
Withdrawal 


NC 301211569) Niwome 1 SIMERINI on Greek 
30 Dec 92 p 18 


[Repor by Kostas Venizelos!) 


{Excerpt} A Russian imitative on Cyprus that ss directly 
related to the withdrawal of Turkish occupation troops 
from the island will be announced soon. According to 
rehabie | SIMERINI information. sometime in January 
the Russian Government e1ll promote a formula i has 
been studying that revolves around Turkish Prime Min- 
wter Sulewman Derrurel’s statement that be s ready to 
withdraw the troops if satisfactor, guarantees are given 
to the Turkish Cypriots 


According to the same reports. searching for ms mien- 
tons. Russia «:!! suggest to Ankara that mmternational 
organizations such as the CSCE. EC. and other organ- 
zavons that can respond im this case guarantee the 
Turkish Cypnots and the entre population 


The Russian Government spontaneous! took the imitia- 
trve mn an effort to expand its foreign policy honzons and 
to be involved om the Cyprus procedure. «hich mcludes 
the United States and the United Kingdom only. i 
appears that Russa «ill bref the UN Secretanat on its 
mentions. In carly January the UN Secretanat will 
present to the two sides ways to promote and impiement 
the confidence-building measures [passage omitied] 


Government Reiterates Acceptance of “Set of Ideas’ 


NC 901215449) Nicoma CYPRUS WAIL om English 
30 Dee 92 p 3 


[Text] Government Spokesman Andreas Mavrommatis 
yesterday warned ciection campaigners not to make 
Statements that mught »copardiwe the Greek Cyprot 
position om the new round of talks m March 


Mavrommatis was referring to a recent statement by 
DIS! [Democratic Rally! that President Yeoryros 
Vasihow had accepted the UN Secretary General's “set 
of sdeas” as a basis for a solution of the Cyprus problem 


Mavrommatis renerated the Vasilou governments asser- 
ton that the “ideas” were acceptable as a basrs for reaching. 
through negotiations an overal! framework agreement 


He added that the “ideas” “ould continuc to be negoty- 
ated until the two sides reached an agreement which 
would be in conformity with the new federal state 


DISI had pornted to V asiliou's declaration that he would 
use “fire-works” to celebrate of [Turkesh Cyprot leader 
Rauf) Denktas accepted the Butrus-<Ghah “ideas” and 
the Security Counc: resolution 


But Mavrommatss sand thes was only om the sense that 
there could be nobody who would not rejouwe if Moar. 
phou. V arosha and other regions were returned. and the 


Defense Minister Assesses | S. Ban on Arms Sales 


NC2912165909) Nicosa Cyprus Broadcasting 
Corporation Radio Network in Greek 1500 GUT 
29 Dec 92 


made a wtmilar decision some years The decrmon 


selling us the matere! we have needed Now. of course 
we should want and see how the situation wil! Ges clon in 
view of the fact that this ban comes at a time when the 
Turkish side 1s making great efforts to make the arming 
of the National Guard appear excessive and aggresssc 
Thus. we should wart and see whether the State Depan. 
ment decision will discourage or otherwise affect coun- 
tres which sell ws arms 


My assessment 1s that despite the fact that thes decision 
comes at the tome | have just described. the coungries 
which sell us arms should among other things also 
think of the problems now facing the war industry 
worldeide They also should comsder ehether they 
should align themsecives with the State Departmen: 
decison of also take into consideration their own «war 
indusines jend recording) 


Commenting on a report im the Turkish newspaper 
MILLIVET that the National Guard is berg supphed 
with offensive weapons and that 1 also has an arr force 
Alonevtis sand 











FBIS-WEL -9)-241 
W December 199) 


[Begin Alonevivs recording] Onc musi say thal a ns a 
letthe funny the way thes os presented. that «. an cflor is 
beng made to deal a blow at the Natsonal Guard's arms 
program and at the Cyprus Government's micnions, 
whech clearly am at defensive armong which merely 
would be capable of repeiling a Turkesh attack im the 
future Bessdes. despric all its problems as an semioccu- 
peed country. Cyprus pertxipates mm the CSCE mecha- 
niwems and informs this organization responsibly every 
wk months on the stuatron of Our troops, our weapons. 
and so forth. whch the Turkish sede docs not do and 
whech gives compictely maccurate numbers and about 
is trooms and weapons m Cyprus. Cyprus accepts a 
(SCE emepectron, that 4, we are open to a check mm order 
to prove that ewen the last bullct we Duy stays in Cyprus 
and also to confirm that the arms we purchase are the 
ones we declare and nothing more But allow me on this 
occasion to say something further Unfonunatcly, many 
temes reports on the Coreck Cypriot press are conducive 
to Creating these impresssons, impresseons that ( yprus 1s 
arming tiself crorbitantly and that «t makes uncontrolied 
purchases | alwo should say that we unintentionally offer 
fodder for the Turtesh cflorts to present us as crortitant 
regarding uencontroiied arms purchases and w forth 
jend recording} 


Lrogle Returns ‘bt acouraged’ From Talks in 
Ankara 


1490121007902 1 landestine) Bavrak Radw im Turion 
to Cupra. (0m tite 9 


| Teat) Dervis Eroglu has saed that as the prime monester 
of the Turkish Republx of Northern Cyprus [TRNC]. be 
was greatly reheved to bear the weews of the Turkesh 
(roveramenmt concerning the latest developments im 
( yprus in a statement at Ercan | Tymbou] Anpor law 
mght upon hes return from Turkey. where he went to 
hold comtacts, Eroghu sand that he would brief the 
(ounce of Menesters catenwvely on hes contacts m 
Turkey and that the government oll reassess the wiua 
thon after | January Prme Minster Erogle stated that 
the mswe will then be discussed once again mm Ankara 


Stateng that be met im Ankara eth Turkish Foreign 
Minester Mekmet ( cton and eith Orhan Aolercooglu. vate 
mineter and coordmator tor Cyprus affairs Erogle 
declared that m hes meecteng orth Kolerceogle be dw 
cuwed once agarn the coonoman stuatron om the TRING 
and the programs related to thes msec 


trogly poented out that he met for ower an hour with 
furkesh Prome Moenester Suleyman Demore! in istanbul 
and that he had the opportunity to catenwvely discuss 
the ( yprws msec with Demoere! and aseew the New \ ort 
talks Erogle also sad that he returned wrth a higher 
morale and cn couraged from hes contacts on Istanbul and 
Antara Prome Monester Erogle sand that agreement eas 
reached on the aced to pay another vest to Ankara and 
to assess the situation during the new vear 


trogle poented oul thal at a meeting organized by the 
Ankara Industrialints and Buwnrewmen Avwociation he 


CYPRUS “ 


lectured on the ( yprus nsuc. on the scarch for a solutvon, 
and on the cconomex situation m the TRNC Erogle 
added that on the planc on his way to Istanbul, he had an 
opportunity to chat with State Menestecr Tansee (ilier and 
with Republecan People’s Party leader Denw Raykal 


Eroglu sard that he participated om varnous tclevmon 
programs om Istanbul and thai Flash Iclieviwon and 
Show Televisson interviewed hom Mcanwhulic. he sand. 
the imterviewers attrtude on the “Dynamite” program 
broadcast Sunday [27 December] on Kanal-6 Teievron 
was criticized catemsively both by the Turbish publa and 
ihe press 


Eroglu pounted out that be acoepted the mvitavon of 
those tclevisson people knowing that. as prome monster. 
he must be able to talk on all plattorms and anweer all 
accusations and al! qucsiiom He stated that be was 
faced with certam plovs but that during hes contacts m 
Istanbul and om Antara. sarous press and broadcasting 
msiitulons and organizations related to Cyprus con- 
veved to hum—erther by phone of personally—thew 
duapproval of the mterviewers comduct during the 


program 


Eroglu Matec! that despite hes knowledge that some 
writers distort the mews they get from ( yprus on order to 
shape publ opimon—partn ularly Turkish pubhic 
opmon, which the Turkish ( yprots greath depend 
upon—agaimet the Turkish ( prot cause. he stell parte. 
mpated in the teles mson program on onder to anseer thew 
questions frankly Erogly stated that dewpite the efforts 
of those powrnalnsts the Turkish pellan awewed the 
tivation correctly 


Eroglu seed that Demure! eihed the Turkish ( yprnots a 
happy ace vear and ashcd bom to tell the Turkesh 
( yprvot people that they should not worry about Rew. 
luton 789 and te convey he aweerances that 199! wall 


pass peacetully 


Party Accepts Butrus-(.hali ‘Set of Ideas 


1 4lV1 18°69. « landestowe) Bavrak Rade om luriot 
te C uprws Ma WT OV Die ¥ 


[Text] The Reputtecan Turkeh Party cownce meued a 
Matement sayeng that the Butrus4 hal oct of wea 
cxuprewed on tN Secours Coen! Rewetutron "89 con 
stitutes a balanced fowndaton tor reacheng a wsduteon 
acceptatlc to both parties in the ( vprus prottem 


The party cownc o) assessed the recent stage reached on the 
Cyprus protiem A devmon adopted ftoflewing the 
aveceument notes that a solutrom a coptatic to hoth 
parties should be hased of the parteerstep of the too 
communities and om a hcommunal tiromal tederatron 
composed of teo podetn all) cgual Commences eth a 
wngic internatromal edemtity and citiremshep ehow onde 
pendence and terretoral emtegrity has hoen guaranteed as 
reflected in Resetutron °S) endorsed by the Turtevh 
( yervot wie and Turkey 
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The decemon adds that such a solution rules oul the 
umon of the whole or a section of the sland with another 
country, enoss. or the division of the mland. The dec- 
mon notes that canceleng the assembiy Gecison on 3 
federation. holding a referendum por to an agreement. 
or refuseng to go to the Cyprus talks io be resumed in 
March will push the Turkish Cypnot communzty as well 
as Turkey imto nolaton 


The decison concludes by saying that there 1s need for a 
national consensus on the issue of intercommunal peace 
and democratization 


Akinci Sepports Principles 
142912170992 (Clandestine) Bayrak Radio om Turkish 
to Cyprus 1130 GMT 29 Dec 92 


[Text] Communal Liberation Party leader Mustafa 
Akinc: has saed that the tome up to March should be put 
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to good use and asked that the Butrus- Ghali set of sdcas 
be acoepied as a foundation for the Cyprus talks 


in a written Matement be mssued today. Akinc: sand that 
a Terkey-Turkssh Republa of Northern Cyprus jomt 
platform that e:ll activate the Turtrsh Government and 
that well secure the contributions of solution seekers 
should be established and 4 minimum common denom- 
mator determined He added that one should reframn 
from assuming a negative approach toward confidence- 
burlding measures 


Akonc: recalled a statement made by Turkish Pome Min- 
wter Demure! that Turkey wants a solution. thal a solution 
can be reached through negotiations. and that it 1s owt of the 
Question to renounce the thesis of a federation He noted 
that the polos pursued by Turkish Cypriot officuals are 
comtradictory to those of Turkey 
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Iran's Besharati Meets With Cetin, Sanberk 


TAI01 211499) Ankara ANATOLIA om English 
OPO GMT 20 Dee 92 


[Test] Ankara. Dec 4) ( AA}—Polnical consultation talks 
betecen Turkey and Iran ended here on Tucsday [29 
December]. « «as reported 


The Turkrsh and Iraman dcicgations were headed 
respectively by Foresgn Ministry U ndersecretan Ozdem 
Sanberk and Iraman Deputy Foreign Miniter “Ah 
Mohammad Besharat: 


Following the end of the talks. Besharat: met wn 
Foresgn Minister Hikmet Cetin and later left for Istanbus 
where he will also meet with Premier Suleyman Demirel 


A press conference concerning the talks will be held later 
it was reported 


Eroglu, Panelists Debate Cyprus lesue 


VC 28120733992 London Aanal4+ Televimon im Turkish 
1000 GMT 2” Dee 92 


[“Dynamete dicusmon program” on 27 December eth 
Dervis Eroghu. “prome menister of the Turkish Republic of 
Northern Cyprus”. Professor Haluk Liman. charrman of 
the Repubbcan People’s Party Istanbul District and a col- 
umm for YENI GUNAYDIN, and Prof. Suwkru Gurel 
lecturer at Ankara  mrversty's political scrence department 
and member of the Cyprus Fund Admenitratrwe Council 
on one wide. and SABAH columnrnts Cong Candar and 
Sedat Seriogle and MILLIVET columnrst Samm Kohen. on 
the other, Ahmet Altan and Nese Durel are the moderators 
place not grven—tive or recorded] 


[Excerpts] [Ahan] Good Sunday morning This week we 
are Marteng a pew program called “Dynamite ~ l know nu 
sa word loaded with capectations. but | think the tempo 
of the program wll pustify ms name In thes program. we 
will onvite guests who represent the opposing sides of any 
nsue They well argue armmong themselves The program ts 
held with a studro audrence which cannot ask questions 
bul can capress its approval or duapproval vocally We 
have done away with rules as much as possible We will 
not regulate when someone should talk or how much 
teme one person takes to capress hes views The discus- 
wons will last one howr. of if need be more than onc 
howr, and cach person well be free to chose the form of 
cupreswon that best reflects his weew. The guests can 
mterject and reply among themselves as they wish Nese 
Durel and | will not follow any rules exther, We might 
take swdes during a debate and might disagree between 
ourselves In short we will help chiminate rules to ferret 
out the truth That « why our program will be quite 
enerertic, to the pount that « mught appear chaotn. We 
are takong the chance of chaos for the sake of the truth 


[Durel] Good Sunday As Abmet said. thes 6 our first 
program Thrs  prohably the first such program ever to 
appear on Turkish televrmon We might make some 
mistakes but we belreve they will empart sore taste to 
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the job. we hope you feel the same. Today we will discuss 
an emportant msue. an mssuc for which we have sacrificed 
couch for years. More cxactly. thes 6 an msue about 
whch we have not been given much information. Public 
debate on this rssuc has not been allowed for many years. 
1 am talkong about the Cyprus problem. For years a veil 
has covered the Cyprus problem. however. the veil has 
been removed and the msuc 1 being debated. A major 
taboo has collapsed and a major uproar has broken out 


[passage omitted] 


We now begin by leghting the dynamuic’s fuse Sernioglu. 
why has st been so difficul: to solve the Cyprus problem” 


[Sertoglu] Thes os a difficult question. Before discussing 
the nonsolution of the Cyprus problem. ict us talk and 
clarify another wsuc. To seck a solution mm Cyprus docs 
not mean to give away and gcit nd of nm. Nor docs 
mean taking the Turkish Cyprots back to a pre-1974 
period. Secking a solution means asking the Turkish 
Cypriots to sand on their own fect. to move out of the 
current ternble cconomi situation and become a more 
healthy community and citizens of an EC member 
country. Let me tell you why a solution is not being 
achreved on Cyprus: We have seen the same names there 
since 1974. Look at Europe and you will see how many 
people have been replaced since then. If you look at 
(Cyprus. however, you well sce the same names since 
1974. These people do not have to work that hard 
because the moncy flows im from Turkey. Half of the 
population 1s civil servants, the other half 1s retered. No 
real wealth has been created because wages also come 
from Turkey. With all thes. why would they want a 
solution” After ali. if there were a solution. they would be 
forced to work. would be forced to comprtc. at least with 
the Greek Cyprnots on the Greek Cyprnot side. But they 
do not want this. Yes. there 1s extensive ilegal trade. | 
lhhen the Turkish Cyprot administration and those who 
defend the idea of a nonsolution to a Mehter group [band 
of Janissary musicians} When under pressure. they take 
a step forward. as soon as they find the opportunity. they 
take two steps back. Of course, Turkey 1s paying for thes, 
1 am paying for thes because | am a taxpayer. You are 
also paying for this 


[Eroghu) Because Sertoghu’s charges are directed against 
me. let me respond. He is talking from hearsay You 
clam the economic situatron 1s terrible 


[Sertoglu] Yes, annownce the figures showing the gap 
between the two sides. Tell me the gap between the 
Turkish and Greek Cypriot sides in 1980 and now 


[Utlman] Shall we resettle the Turkish community im 
(Cyprus among the Greek Cypriots merely to overcome 


thes gap” 
[Sertoglu] Who said that’ [chaotec argument ensucs) 


[Eragle) Sertoglu. when where you m Cyprus” 
[Sertogiu] In 1971 and 1974 
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[Eroglu] You came during the peace operation. Have you 
ever returned” 


[Sertoglu} No. 


{Eroglu] Then why do you write such things without 
having seen Cyprus” 


[Sertoglu} That 1s not correct. I see the developments. my 
friends visit Cyprus. 


[Eroglu] You are writing about things you obtain through 
telephone and notes. 


[Sertoglu] No. no. 


[Eroglu] I am unable to reply because you are talking 
nonstop. Sertoglu. was it not you who wrote that our per 
capita income after the 1974 peace operation was $576. 
whereas today it stands at $3,500. 


[Sertoglu] What was the figure for the Greek Cypriot 
side” 


[Eroglu] When the Turkish Cypriots were oved from 
the Cypriot Republic in 1963, the per capita income was 
$500. Despite the fact that we constituted 18-20 percent 
of the population, we only received 5 percent of the gross 
domestic product. Per capita income was $560 in 1974. 
The Greek Cypriots launched their economic mobiliza- 
tion with the formation of the Cyprus Republic in 1960. 
Whereas we were a closed-in agricultural community 
when the incidents started in 1963. [passage omitted] 


{Sertoglu] Aid. money. and everything else has been 
raining on you since 1974. yet you are still a peasant 
community 


[Eroglu} What? You are talking without having seen 
Cyprus. We started using the word economy only in 
1977. [passage omitted on ensuing chaotic arguments] 


[Gurel] These problems cannot be solved by shouting 
like this. In my view, Sertoglu. your arguments are 
confused and ignorant. First of all, | am surprised that 
you think you are the only one who wants a solution in 
Cyprus. Everybody here probably wants a solution 


[Candar] But they are engaged in demagoguery 


[Gurel] No, Candar, it 1s not demagoguery. Everyone 
wants a solution. You are saying that the same people are 
in power in Cyprus whereas everywhere else in the world 
the political admunistrations and those in power have 
been replaced. You are also mistaken in this regard. 


[Candar] Do you want a solution” 


[Gurel] | want a solution, and I will tell you what sort of 
an agreement I am looking for 


[Uiman] The desire for a solution 1s unimportant, what 
1S IMportant 1s what sort of a solution we want. [passage 
omitted on ensuing chaotic arguments] 
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[Kohen] Some say that the nonsolution 1s a solutvon. Let 
us first clanfy our point of departure. If we are going to 
say thal a nonsolution 1s a solution. we should move to 
another problem. However. if we say various types of 
solutions could be found, we should argue abut what sort 
of a solution we are looking for 


[Uiman] The nonsolution 1s better then a bad one. 


[Candar] What does that mean” [passage omitted as 
argument moves to Cyprus Fund activities) 


[Altan] A distinction has been made between a good and 
bad solution. What 1s a good solution” 


[Ulman] A good solution 1s one that we have defended 
from the very start. A solution should provide for the 
Turkish Cypriot community, while remarning in its own 
zone, 10 participate in the administration as an equal and 
partner. Turkey should act as guarantor. Why such a 
solution’? Because. past incidents show that as long as 
Turks live with Greek Cypnots under Greek Cypriot 
superiority, their security on the island cannot be 
assured and they cannot bring thei eight to bear on the 
island's administration. For me. ihe national income 
figures are not important. What is important for me 1s 
this: Are the Turkish Cypriots able to come out into the 
sirects in security, are they able to travel f om Nicosia to 
Kyrenia without being searched and quest.oned” 


{Candar] But it was always like that 


[Ulman] When was it like that’ [passage omitted on 
ensuing chaotic arguments) 


[Eroglu] Sertogiu said that Turkey 1s sending moncy to 
Cyprus. that Turkey 1s paying the wages. He said that we 
would not want a solution in Cyprus because we would 
not be able to survive. Let me say the following: Do you 
think we are using Turkey's assistance to pay wages” Do 
you know how much aid came from Turkey between 
1974 and 19927 The total is $650 million. This means 
that we are working and producing. We first worked to 
rehabilitate the refugees f,om the north and south. We 
Started engaging economic improvement in 1977, when 
we began to industrialize, improve the tourist industry. 
and work on cxports and imports. This means that we 
entered into real economic activity at least 15-20 years 
after the Greek Cypriots. The economic development 
started in 1977. In the 1980's we achieved the level we 
wanted in the economy. This 1s why the per capita 
income between the Turkish and Greek Cypriots 1s 
different 


[Sertoglu] The income difference was very little in 1982 
The difference grew after 1982 


‘Ulman] Economac differences exist between Turkey and 
Greece. Are you suggesting that we enter into an agree- 
ment with Greece because of the differences’ 


[Sertoglu] You mean. you oppose an agreement. Shall we 
fight with those with whom we have such differences” 
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{\'tman] You know I do not mean that. [passage omitted 
on ensuing chaotic argument on Cyprus Fund activities] 


[Candar] I will talk about good and bad solutions. The 
solution principles announced by Turkey since 1974— 
and which the Greek Cypnots oppose— has some clear 
guidelines: One 1s bicommunality and bizonality. In 
English. it 1s bicommunal and bizonal. 


[Altan] Please speak in Turkish. 


[Candar] | said the words in English because anyone 
connected with Cyprus problem knows these terms by 
heart. In addition, these guidelines provide for Turkey's 
effective guarantorship. That is, no solution is possible if 
it does not envisage Turkey's mght of military interven- 
tion and deployment of troops in Cyprus to ensure the 
security of the Turkish Cypriot community. The solution 
has dragged on because the Greek Cypriots resisted this. 
Now, let us take up the principles found in the UN 
_2cretary general's set of ideas, which we have sworn at 
so much. 


[Ulman] You are swearing at them. 


[Candar] No, a 1s the mentality you represent that 
swears at these principles. 


[Ulman] What mentality do I represent? It is not my 
Style to swear. 


[Candar] Then please decide where you stand. And, 
since you spoke about good and bad solutions, | am 
reading you the principles of solution. Let us see which 
ones we object to. Let us talk in concrete terms. We are 
talking about bicommunality, bizonality, and political 
equality. Here is what the set of ideas say. Let us start 
from Article 8. A bicommunal and bizonal federation 
will be freely set up by the Greek Cypnot and Turkish 
Cypnot communities. Ail the powers not transferred to 
the federal government by the federated states will be 
exercised by them. Article 9 says: The federal constitu- 
tron will go into effect only after the separate referenda 
to be held by the two communities, and mt can be 
amended only if the two communities separately endorse 
it. 


[Altan] Could you please rephrase that in language all! 
our viewers and the audience here can understand” 


{C andar] That 1s. the two federated states will have equal 
powers and functions. The federal government will not 
have any power or influence on the jurisdiction of the 
two federated states. Now, let us look at the guarantees: 
The section on 1960 security and guarantee agreement 
says that the 1960 guarantee and alliance agreement will 
remain in force. 


[Altan]} Are you saying that this agreement is a good one” 


[Candar] Just a moment. The UN secretary general's set 
of ideas 1s only a basis for negotiations. Unfortunately, 
however, the Turkish Cypriot negotiators have created 
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the umpression that this 1s a final agreement and that due 
to some objectionable points. « cannot be signed. 


[Ahan] Why are they doing this” 


[Candar] That «s what we are discussing here. 


[Eroglu] Let me read an article written by Cengiz Can- 
dar. He writes: The only objective behind all these 
imternatsona! maneuvers 1s to prevent the consolidation 
of the TRNC [Turkish Republic of Northern Cyprus] 
and to search for a formula to reunite Cyprus, In fact, a 
counterproposal to reunify Cyprus 1s ready. There 1s no 
need to dweil on ut for iong. Unhappy marriages end in 
divorce. 


[Candar] Give me the date. 
[Eroglu] It ts 23 November 1990. 
[Candar] It 1s December 1992. 


[Eroglu} But thes 1s what you were saying yesterday. Let 
me finish. 


[Candar] The situation has changed. The world has 
changed. At the time of that article, there had been no 
Gulf crisis or war. the UN Security Council was weak. 
Germany was divided. In a world where Germany has 
unified. 


[Gurel, witerrupting] But Yugoslavia 1s falling apart. 
[Ulman! And there was no Bosma-Hercegovina. 


[Candar] We wall discuss that, too. You are defending a 
static situation. 


[Sertoglu] Regardiess of the changes in the world, they 
want the current system to remain. They do not want a 
solution. 


{Erogiu) | am the onc who lives in Cyprus. | was in the 
struggle in 1950's and in the struggle after 1963 and in 
1974. During the 1974 peace operation, | was working as 
a doctor. When | announced the deaths of martyrs, their 
families fell on my feet and passed out. Therefore, | ask: 
Why set up thes state’? | am asking why this state was 
established” Was it established just to be abolished” 


{Candar] Shall I tell you why it was established” 
[Eroglu} Please do. 


[Duzel] Did you support the idea of a federation before” 
Why did you change” 


{Eroglu] ! did not suppor the idea of a federation 


{Candar] This state was set up on the condition of 
becoming a part of a federation. You even said that once 
a federation was established, the state would be abol- 
ished. 


[Eroglu] It is one thing to be open to talks on a federa- 
tion, but. as Candar says. much tome has passed since 
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then. Consider the current incidents in Bosnia- 
Hercegovina and the fact that Czechoslovakia. the best 
example of federation. will become two states on | 
January. We are living at a ume when federations are 
falling apart one by one. Allow me to finish my sentence 
We are living through a pernod when federations are 
collapsing one by one 


[Candar] Then announce that you do not want a feder- 
ation. 


[Eroglu] | did not say that I want one 


[Sertoglu] The prime munister said something very 
important. He said he does not want a federation 


[Eroglu, interrupting] But | did not finish Candar's 
article. This sentence of Candar’s is very important: We 
cannot be dragged into a matrimony between Turkish 
Cypnots and Greek Cypnots. Therefore. the separation 
must be legalized so that we can talk of reunification 
later. Separation has not yet been legalized. The TRNC's 
separate existence from the Greek Cypriot republic 
should be registered 


{Altan] Let us summarize the arguments so far. Is there a 
basis for agreement” What 1s a good or bad agreement” 
Gurel, what do you say” 


{Gurel] First, | am displeased with the way the debate 1s 
being held. There 1s too much shouting and everyone 1s 
interjyecting to say something. If | can have a few muin- 
vies, | arm willing to talk 


{Duzel] You have it. 


[Gurel] Thank you. | want a solution. But what sort of a 
solution” First, | want a political solution that places the 
two sides political equality—which 1s found in the UN 
Security Council resolutrons—on a proper foundation. | 
want this because happiness and freedom have been the 
greatest possessions of the Turkish Cypriots since 1974 
There was no guaranice for life before 1974 


[Candar] If we had an agreement today. would the 
Turkish Cypnot community be secure” 


[Gurel] No, « would not. Both sides have been living 
apart since 1963. Two generations have gone by without 
any links. 


[Candar] But the agreement does not provide for a 
mixed existence, it calls for side-by-side existence. The 
freedom of settlement has been defined within a partic- 
ular category and Denktas has accepted it. 


[Ulman] No, Denktas wants the implementation of 
freedom of settlement within certain phases. Does the 
secretary general's idea envisage the same phases’ 


[Candar] Yes, it 6 same 


[Kohen] In Cyprus and Turkey people argue using 
Czechoslovakia and the situation in Bosnia- 
Hercegovina. If we use this argument it will backfire. In 
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addition, i 1s incorrect. Let us create our own cxampie 
and not use other examples. Yes. Czechoslovakia 1s 
goung through a divorce. but the agreement was made 
separatcly by the Czech and Slovak states. There was a 
marrage and both sides are divorcing by mutual agrec- 
ment. This does not apply in Cyprus. As to Bosnia- 
Hercegovina, do we like or approve of the situation 
there’? We want Bosnia to remain a unitary state. We 
want an end to this racial and religious fighting im 
Bosma. Therefore. 1 1s totally wrong to use these as 
examples. | particularly request that we do not advance 
such arguments in international forums. We are using 
one measure in north Irag and another one for Cyrus 
This cannot be 


[Eroglu] The pow ss that there is talk here about a 
federation when federations are collapsing elsewhere 


[Kohen] All nght, today we have a divided island. There 
are two different elements and the issue 15 how to bring 
them together, not imtermixed, within a solution. | do 
not think anyone here 1s talking about an intermixed 
existence. That 1s impossible for now but could happen 
m 2020 or 2030 


[Eroglu] That 1s exactly what 1s on the table now 


[Kohen] Well, for now we want a bizonal and bicom- 
munal solution based on equality. Do we really want i” 
We are all people who have followed the negotiations. 
Among the colleagues here | have visited Cyprus the 
most, even during the difficult days of the 1960's and 
shared all ac sorrow with you. Now, think of the 
distance we have covered. The point we have reached 1s 
very significant. Let us not forget this. We used to ask for 
a functional federation. or canton system. Today. with 
this latest UN Security Council resolution, we have 
imposed bizonality on the other side. This is a very 
important acmhevement. 


[Ahan] On what issue can you not agree with the 
opposing three guests” 


[Ulman] | disagree on the following issue. If Turkey 
endorses an agreement in line with UN Secretary Gen- 
eral Butrus-Ghali and if ut forces the Turkish Cypriots 
into such an agreement. | fear that situations will arise in 
the island soon after that. situations that would be 
disadvantageous to the Turks. For example. both com- 
munities living intermixed 


[Candar] There ts no intermixing 


[Uiman] Let me read ut for you. [passage omitted on 
ensuing chaotic argument] 


[Duzel] As you already said, the Turkish Cypriot side is 
far behind in living conditions compared to the Greek 
Cyprot side And today, Cyprus has become a transit 
center for heroin. A deputy from your party was recently 
detained at the airport with heroin 


{Uiman] Allah. Allah 
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|Duzel| To what do you link thes sudden increase in the 
hero trade im Cyprus” 


[Ulman}] Could vou please mention for me a country. 
mcluding Turkey. Greece. the Greek Cypriot side. where 
there 1s no herom trade” 


|Duzel} The PKK [Kurdish Workers Party] 1s reportedly 
getting a share of the profits 


[Eroglu] A questoon has been asked. and | want to reply 
with figures. First. the TRNC 1s not a center of the 
herown trade. | categorically reyect thes. There are deten- 
tons every day mm connection with nu. One hundred and 
twenty-four arrests were made between 1985 and 1990 
Most of the detained are drug users. This constitutes 6.9 
percent of overall crime rate 


[Ahtan} Have you made any mayor busts” 


[Erogiu) The mayor bust involved 3.5-4 kg of heroim 
Ths has happened two or three times. 


[Sertoglu] Why so few arrests” 


[Erogiu) Such crimes are few, we are a small country 
[passage omitted] 


[Sertoglu] The prime minister said that he does not want 
a tederation 


(Gurel] That may be 


[Sertoglu] As far as | know, Turkey has been asking for a 
federation since 1974. 


|Gurel} But they [unspecified] are saying that if you want 
a ( yprus where the two sides do not live together and are 
separated from cach other, this will not be a federation 
Well, if it 1s goung to be given a different name. let it be 


|Candar] Please do not talk in the abstract. read the 
articles. | am not talking mm the abstract: The two 
communities and sectors are gettnyg separated, Turkish 
troops are goung to remain in the Turkish sector, and $5 
percent of island's coast 1s going to remain under the 
Turkish side [ words indistinct] 


[Gurel] Why, then, 1s Butrus-Ghal: settling 30,00 Greek 
Cypriots in the Turkish sector’ 


|Candar] He 1s not settling them in the Turkish sector, he 
1S settling them on lard you will abandon, outside the 
Turkish sector 


[Liman] Then let us discuss the land that will be given 
up 

{Candar] All mght, tet us discuss nt. Let us touch on 
Morphou. Is the Cyprus problem reduced to Morphou” 


Did the Turkish Cypriot community produce oranges 
before 1974" 


{Ulman}] The Cyprus problem 1s one of continued pro- 
techion of the Turkish Cyprots. If they take away the 
most productive agricultural land 
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{(Candar, imterrupting) What productive agricultural 
land are you talking about” The orange groves are drying 
up. Besides. the map here shows that not all the groves 
are being given to the Greek Cypnots. In addition. 
Denktas has sand he 1s willing to go to 29-plus percent 
The secretary general 1s saying 28.2 percent. The differ- 
ence 1s | percent. Shall we mortgage Turkey's enture 
foreign policy for the sake of | percent” 


[Duzel] Mr. Prime Minister, | want to draw your atten- 
won to another issuc. An accusation has been leveled at 
the antidemocratic structure of your state. How do you 
accept the fact thal opposition partees are not repre- 
sented in the Assembly” Is this not antedemocratic” 


[Eroglu| | categorically reject thes accusation. [passage 
omitted] Take the clection law in Turkey. Everyone has 
crincized the clectron law. however, after the clections 
none of the opposition parties boycotted the parliament 
Our opposition colleagues. on the other hand. are boy- 
cotting the Assembly The claim that no opposition 
exists in the Assembly 1s rncorrect. The New Barth Party. 
a member of the opposition. has entered the Assembiy 


[passage omitted] 


The opposition does not represent 45 percent of voters 
The New Birth Party. with more than 10 percent, has left 
the opposition. Kotak also left it and set up the Free 
Democratic Party. There 1s also the Social Democratic 
Party. formed by Denktas deceased son [words indis- 
tinct}, and there 1s the Democratic Party. which split 
from us. There are four opposition parties in the 
Assembly. Can there be sympathy towards a party that 
boycotts the Assembly because it lost the election” Is this 
a democratic act or an obstacle to democracy” [passage 
omitted] 


[Sertoglu] | would like the prime minister to repeat his 
statement that he does not want a federal solution. | want 
it to be repeated im case | misunderstood um. Am | 
mistaken, do you not want a federation” 


[Erogiu| Let me reply 
[Ulman] Do you want me to reply to that” 
[Serioglu] If you mnsust 


[Ulman] For me. the most viable solution. the solution 
that must cxarst mn Cyprus 1s one island-two states. | am 
stating that openly. ever in my articles. | beleve that any 
other solution would create very bad consequences in the 
island 


[Kohen] If that 1s truce, why are we goung to New York 
and Geneva’ 


[Ulman] | am asking myself why we are gong there and 
why we are forcing Denktas to go there 


{Gurel] Tm with Ulman. The one island-two states 
solution would be the best. However, if a pont common 
Cypnot consciousness takes shape. that 1s if the two 
peoples on the island create something that they have 
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been unabiec to form to date. then this process cannot be 
prevented either. Then there could be a move towards a 
gradual federation. [passage omitted on the UN role m 
Bosnia-Hercegos ina} 


{[Kohen! You are suggesting that we revert to the taksem 
[d:vrsson] thesis 


[Ulman] No. taksem 1s different. It means unification 
with Turkey 


{[Kohen] You are saying thal two separate states should 
be estableshed. Two separate states already cxrst. The 
TRNC 1s a fact, and 1 has been proclammed. Is 1 standing 
on its own feet’ What sor of a future awarts thes state” Is 
thes berng considered” Is this TRNC an alternative”? Who 
iS recognizing or will recognize u. on whom docs u 
depend economically and politically” 


[Ulman] The fact ss that of the current poles are 
pursued, the TRNC will contenuc not to be recognized 
Thes ss because Turkey has not clearly revealed its 
position. If Turkey makes its position clear, that os if 
Turkey could openly endorse the principe of the two 
States and if 1 could state thes openly and if she struggles 
for this on international forums. | believe that 


[Kohen. rnterrupting] But. t was precisely because there 
was a move from a federation to a confederation that the 
Security Council adopted a resolution against us. And if 
you go there and talk about two separate independent 
States, please tell me what you think will happen. [pas- 
sage Omitted on ensuing chaotic argument} 


[Altan] If you are goung to defend the idea of an inde- 
pendent state. how are you goung to confrout the world 
reaction” Sertoglu 1s saying that you will become com- 
pletely dependent on Turkey 


[Eroglu] Turkey 1s. after all, our motherland. We need 
Turkey's belp and are grateful for «. We know we cannot 
stand on our feet without Turkey. However, thes 1s not 
tantamount to Sertoglu’s claums that Turkey 1s sending 
money to pay wages. We have an agreement with 
Turkey The Turkish Government underwrites the infra- 
structure, and we mect the current capenditures. [pas- 
sage omitted] 


[Altan] If the TRNC insists on its independence, 1 will 
have to pay. as will Turkey. If Turkey tres to defend the 
TRNC’s independence, how will t confront the interna- 
tional reaction” 


[Ulman]} | am saying that another solution is the one 
island-two states formula. Under current imternational 
conditions. however. this cannot be done We should. 
therefore. defend a federation model that will ensure the 
Turkish sector's integrity. the Turkish Cypnot commu- 
nity $s sovereignty within its zone, and will guarantee the 
community's security of life ard property 


{Candar] Then please come over to our side 
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[Ulmaa] Our difference, however, hes here lt us argued 
that of Denktas acts fexsbly at the New York talks. we 
will get thes type of federation. However, ut will not be 
the federatvon | have im mind 


[Kohen] In actwal fact, the theses defended by the 
Turkish side os confederation. We have followed the 
talks. If all wnformation on the talks 1s assessed. would 
be sern that our sade clearly docs not want a federation. 
which 1s something cise and which Altan has defined 
Proceeding from equal nghts. we want equality m the 
council of munssters. If there are 10 chairs, we want five 
of them. In case of soverewgnty. we are saying that we 
have sovereignty mghts We have made everybody. 
including the current secretary general. accept thes sca 
to a certam degree. This os a great success for Turkish 
Cypnot diplomacy But. where are we going from here” 
The reason for the umpasse mm the talks s thal we are 
asking for a confederation. We have so far not sand thes 
publicly, now we are saying it more or less openly This 
not very different from what Ulman says. There os 10 
problem if such a federation 1s gowng to be formed 


{[Alhtan}] Could Turkey bear the burden of the TRNC's 
independence. and should she” 


[Gurel] The Turkish Cypnot people's happiness and 
security 1s the most important rssuc for Turkey 


[Ahan] There +s also the happiness and security of the 
Turkish people m Turkey 


(Gurel] | cannot agree with you here. | cannot agree 
about the burdens and restrictions Turkish foreign 
policy might suffer if the nonsolution of the Cyprus 
problem continues. What if Turkey and the Turkish 
Cypnot side—and. 2s Kohen sand. this & not very 
different from what we arc already asking and il! not be 
a radwal polinical change for the Turkish side—ask for 
confederation” You imp!) that something might happen 


{[Altan] Will the United Nations. the world, not react” 
[Gurel] The United Nations might react. but the UN 


secretary general has no mandate to mediate of arbitrate 
mn Cyprus 


{Candar}] Apparently you have not read the UN resolu- 
vions Since Resolution 649. other resolutions such as 
716, 790. 774, and 789 have been adapted 


[Ulman] Yes. these resolutions have come out whenever 
Turkey has shown signs of weakness 


[Sertoglu] No sir, they were taken when you started 
making mistakes [passage ormitied) 


[Ullman] The ineffectiveness of the UN Security Counci 
is Obvious in Bosma-Hercegoy ina 


[Candar| Exactly. As long as the UN Security Counce 
does not take action. the massacres there will continuc 


[Ulman] Will t be ineffective if massacres take place mm 
Cyprus” 
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[Sertoglu) The Turkesh Army 1s in Cyprus 
[Ulman!) It ss’ Show me the artcie 


jC andar) Shall | read” I'll read to show vou whether the 
Turkesh Army 1s m Cyprus or not. Here 1 1s. The alliance 
agreement says) The Greek and Turkish units to be 
deployed im Cypras will be of equal strength. This 1s 
better than the | 960 agreement. which provided for 900 
Greek soldvers and 600 Turkish troops. Now it 1s equa! at 
‘$00p 


[Erogiu} Do you think that once the Turkish troops 
leave 


[Candar. mmterrupting) What are you afraid of” You have 
60 millon Turks under your nose and $.900 soldvers are 
there | trust Turkey and the Turkish Cyprnot commu- 
mits Yow constantly harp on massacres. happiness, and 
security | am saying that the Turkish zone 1s being 
i+ sded by a line from the middie of the island and that 
$.000 Turkish troops will remain there. In 1974, we did 
not know where to land Now we have two ports and two 
airports. and 60 mullion Turks are behind vou. and vou 
are still afrand of 600.000 Greek Cyprnots. Your attitude 
hurts my national pnde enormously [applause] 


[Erogiu) Mr Candar. vou talked about the Security 
Council's strength Do you think thai once Turkish 
troops leave Cyprus. [pauses] Do you know that the 
Greek Cypnots have 6.000 _ [corrects himself) 80.000 
mm ther moelitia forces” 


(Candar| The militia «1 be disbanded 


[Sertogiu! W hat would 1! mean if the Turkish troops were 
attacked” Suppose $.000 Turkish troops remained. Do 
you seroousiy think that the Greek Cyprnots could attack 
them” Can you serousiy think that the Greek Cypriots 
could attack ‘000 Turkish troops’ Are you afrand of 
thes’ Come on’ Turkey has 60 molhon people Stop that 
kind of talk 


[Erogiu) You are engaged im idle talk. You spoke about 
the strength of the UN Securnty Council The guarantee 
agreement will be hmked to the CSCE process. Once this 
happens. the talks will contenue for years. but Turkey 
will mot be able to send im troops. [passage omitted on 
ensuing chaotic argument) 


[Altan| We have a five- to |O-mmute penod hen 
evervone should present hes final conclusions Let us 
art with vou. Cure 


\Crure!) If a political solution 1s to be found mn Cyprus— 
and | themk everyone wants «. that 4. Turkey and the 
Turkish C yprot side sincerely want it because a solution 
will ensure a happy canstence for the two peopics in 
( yprus—-thes 15 the only way ot can be done Whatever 
the current political reality demands that should be 
done There 1s no sense in forcing two peoples who have 
wed apart since 1963 and who have no common Cyp- 
not coms rousness. ict alone common national con- 


scrousness. to live together One of the sides has already 
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used a policy of ethnic cleansing. the name given to what 
the Serbs are doing in Bosnia. since 1963 against the 
Turkish Cyprot side. The past cannot be forgotien. We 
cannot ask the Turkish Cypriots what cise they want | 
propose the formation of a confederation. That «. the 
two states should be loosely limked After that. if they 
want to. they can cooperate and opt for closer lomks Thos 
i$ the only realistic solution and 1 would ensure happ- 
ness for the Turkish Cyprot people [passage omiticd]) 


[Ulman] To properly assess the issuc. first we must know 
what Denktas opposes in the proposals Deing prepared 
with the knowledge and support of the UN Security 
Council. Above all, Denktas 1s putting great emphases on 
the sovereign equality of the two sides in the state to be 
established—<al! | a federation or a confederation He 
beliewes that any solution not based on the sovereign 
equality of the two sides wil! Dring the islasd again under 
a Greek Cyprnot administration Sccond. Denktas 
Opposes any solution thal might open the way for the 
mtermiaing of the Turkish and Greek Cyprnot commu- 
nities. He does not believe that the two communities #il! 
be able to live together and that if forced to. mcdents 
would occur on the island. which would eventually cause 
a Greek-Turkish war Third. Denktas wants to maintain 
an effective Turkish guarantee My view os that unless 
these three factors are fully ensured. no agreement can be 
reached. | do not think the Turks wl! say ves to. Even 
if Denktas does agree. the Turkish community will not 
The fact 1s that after many caperences. the people have 
lost trust um Greek Cyprnots The best situation « an 
agreement concluded on Denitas terms 


[Erogiu) If vou follow the Greek Cyprnot press and the 
current election campaign in the south. you ‘si!! see that 
Vasiliou 1s trying to intimidate the opposition by saving 
that if he goes to New York he has nothing to lose but 
that if he does not go the TRNC might be recognized 
Kiendhes. who was thought to be a moderate. 1s reyecting 
the Butrus-Ghali map and Resolution “89 on the 
grounds that it prevents him from getting al! of C yprus 
Thes means that the Greek Cyprots want all of Cyprus 
and want to placate the Turkish ( ypriots by giving them 
minorty mghts within the Cyprnot Republi and thus 
catend 1% sovereignty over to the north Thes os thei 
intention 


The colleagues here should hear Greek Cyprot National 
Council decrsson No 1989 All the party leaders present 
at the August National Counc:! meeting said they were 
going to New York to bring about the acceptance of 
National Counci! Decision No 1989 Look what i says 
All the refugees wil! be allowed to return to their homes 
the Turkish Army will leave the isiand. al! the colomal- 
sts. the Turkish wmmugrants. wil! leave the island. the 
three freedoms. freedom of movement. settiement and 
ownership. will be implemented. and Turkey s uniietera! 
right to interfere will be climinated and replaced - 

imternational guarantee system Thies 1s what the tare: 
Cypriots want. This 1s the decision the National C owncs! 
unanimously adopted As long as | have thes decision in 
my hands. | cannot trust the Greck Cyprnots We are 
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saving that a federation 1s a partnership Shall we cstab- 
lesh thes partnership with what we already have. or will 
one of the partners ask for property from the other” We 
are at that stage They say ict us come and establish a 
federation provided that you give 7 percent of the land 
Every percent of land equals 92.000 square km m 
Cyprus. If a decss: on 1s to be made on the land issuc mn 
Cyprus, « will be seen that cach percent ss very empor- 
tant to the Turkish Cyprots. Things will not end with 
land concessions. The Greek Cypriots are saying, and the 
secretary general 1s repeating it. that the Greek ( yproots 
should be allowed to return to their property im the 
north. Thess will create 40,000 Turkish Cypnot refugees 
and 30.000. thes ss the number given by the secretary 
general. more refugees initially. when the Greek Cypriots 
cross over to the north Thus. we will suddenly have 
70,000 refugees. Our entre population ss 170,000. If 
70.000 people out of our total population of 170.000 
become refugees. we would not be able to do anything 


[Altan] What 1s your proposal” 


[Erogiu] Thes ts what we want No territonal concessions 
will be given. Not a single Greek Cyprnot should come 
among us Turkey's unsiateral intervention nght should 
not be clhmimated. Thu «6 what we want. We have to 
clarify one pont: We did not create the Cyprus probiem 
The Greek Cypriots created « by attempting to unite 
Cyprus with Greece We did not leave the Republic 
willingly. The Greek Cypriots ousted us from the 
Republic, Between 1963 and 1974. we lived on 3 percent 
of the land in Cyprus. In order not to repeat the bitter 
capernences of that period and » that modents in 
Bosnia will not happen in Cyprus. we must take sure 
steps. A state has been sect up and the TRNC has no 
complaint about this state structure Every country has 
economic difficulties Inflation in Turkey 1s 70 percent 
Could any Turk say: Let us unite with the United States 
to solve our economic difficulties’ Some people make 
that argument (applause! [passage omitted] 


[Sertoglu] First. the Bosnia-Hercegovina tragedy cannot 
be repeated in north Cyprus. Neither the draft agree- 
ments nor the talks between the leaders of the commu- 
nities envisage the total withdrawal of Turkish troops 
from the land. Some Turkish troops. §.000 or 8.000 
will remain there. | do not think the Greek Cypriots wll 
attack a place where 8.000 Turkish soldiers are deployed 


[passage omitted) 


If we take hard-line positions and give unfeasible con- 
cessions. we will remain isolated in the world This rs my 
view We must never cut off the talks on this document 
Thos 1s a matier of bargaming 


[Kohen] We have to determine our point of departure | 
do not accept the nonsolution as a starting pont. The 
esicemed prime minister used very categorical state- 
ments. such as that there could be no territona!l conces- 
sons and not a single Greek Cypriot could return, etc. If 
that 1s the case. these talks are pountiess. The diplomatic 
process can go on for a long time. however, this a 
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gvc-and-take sssuc Yow should give something and gci 
something in return Let me repeat. ec should not forget 
how far we have come We have covered a great distance 
Let us be grateful and work to get morc. but ict ws not cul 
off the process by saying thal everything ends here If we 
say that. the TRNC and Turkey will find themscives m a 
very difficult situation and will be forced to shoulder a 
huge burden in the future If our purpose 1s to secure the 
happiness and welfare of the Turkish people om ( yprus 
that woll be a great path That «. | oppose the abandon. 
ment of the negotiations process Statements to thes 
effect are frequently emerging from Cyprus | nforte- 
nately sometimes more than necessary rs sand including 
by Denktas. who 1s saying that he rll not go to New 
York The same thing has happened before in other talks 
and. eventually. under pressure. he was forced to go 


We should also consider whom ume favors I! teme 
favors the TRNC. thon let us wart, Now. we have taken 
and consolidated our sector in Cyprus and brought 1 to 
a ceria pot. To try to gain more tome. or play for 
tume. would favor the Greek Cypriots. In fact. the Creek 
C yprots are pleased because time 1s now om ther favor 
Let us not fall mmto thes trap 


{Durel] Candar. you have the last word 

[Utman] it scems the opposition will have the last say 
[Eroghu] | showld have the last word 

[Duzel] All nght. but only a few sentences 


[Candar}] Do you think you will change the entire pecture 
by a few last words” 


[Utman] He does not have to change any picture 
[Eroglu} | will never change my views 


[C andar] (passage omitted) The most important thing 1s 
that we do not know the will of the Turkish © yprot 
community on these rssucs Therefore. the prime min- 
ister. who ws the leader of the ruling party im the 
Assembly. should announce gencral clections hetore 
March or April so that we can see the real balance of 
forces within the community under the current cond: 
tions. Then the Turkish Cyprnots should agree on a 
solution they want through the Assembly | themk thai a 
sufficient base has been formed for a solution Another 
thing The Cyprus talks have gone on since | 968 and onc 
1s forced to go to these talks Therefore. insicad of saying 
we will not do this, we will oppose or resist the of 
that—thai 1s. instead of acting negativciy—ee should 
follow a diplomatx course thal stresses whal we want 
and support If the Greek side does not want a solution 
let them be caposed so the world can blame them for th 
situation We will all then find our peace 


{Duze!) Could you summarize picase 


{Eroglu) First of all. we are proud of berng Turks betor 
being Cypriot and of keeping the Turkish Mag fying om 
Cyprus. We are also proud of having formed the second 
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Turkish state on Cyprus The smportant thing 1s whcther 
Of not thes state wll survive You say we should go to the 
talks by putteng forward ceria demands These cond)- 
toms have been put forward We asked for sovereignty 
which was not included mm the sct of sécas. We asked for 
3 rotateng pressdency. whech was also reyected. Nemer- 
cal equality and Turkey's unilateral intervention mghts 
were not fownd on the set of sdeas. so they were resected 
According to Resolution 789. we are asked to go to New 
York only to sgn. The conditions for talks are clear. our 
mancuveratulity has been severely lomited An agree- 
ment based on Resolution 789 would make us long very 
much for the current sttuaton. That 6 why ec are 
primarily working to rane the standard of living of the 
peopic in ( yprus and enabic our peopic to gct ther share 
from democracy As regards democratization A dernoc- 
fatizatiion program has been drawn up m Turkey | can 
sa) proudly that everytheng envisaged im thal program 
cursts in Our state [passage ormitied] 


RPP Leader Baykal Departs for 

Bosnia- Hercegovina 

TAT 122292 Ankara Turtive Radvolar \etwort 
m Turton im GWT ” Dee ¥, 


[Excerpt] Accompanied by a party deicgation. Repub- 
ean People's Party [RPP] leader Deniz Baykal left for 
Beigrade this morning on his way to Bosnia- 
Hercegovina 
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in a Matement at istanbul Ataturk Airport before bes 
Gcparture. Bayksl seed that bes am to Grew the 
attention of the world to the traged, im Rosma- Herce- 
-_~- He ported out that they well apend New Year's 

ve in Bosmia-Hercegos ima im order to we the develop 
ments om the spot and to share the suffering of the 
Musiims of that country [passage omotted] 


Security Official Holds News Conference on 1997 
Figures 


142912104192 Ankara TRT Telewrwon Serwort 
om Turok 1800 GMT OV Dew 92 


[Teast] Security Derector General Y shemaz Exgun has sasd that 
a great iow has been deall to iliega! organizations during 
199) Speakong at 2 news conference m Ankara. Ergun sand 
that a total of | 299 terrorists have been killed. 658 security 
officers have been martyred. and 99) couzems have been 
killed m terrorist attacks organized By : organizations 
and operations conducted b) the security forces during the 
last year He added that some %) slicgal organization 
mertabers have appieed to benefit from the repentance lae 
that erent into effect on 29 November 


Noteng that the PAK [Workers Party of Kurdistan) 
organization has lost its cadre wecapons ammunition 
and logistical support. Ergun added. therefore. that the 
organization began to launch attacks agains! mnocent 
citizens om tug crtees om order to assert ts presence He 
noted that it has been determined that seven separatc 
imcidents imvolving drug smuggling inside and outside 
the country have been organized by the PAK 

















